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NOTICE

Notice is hereby given that 03" Annual General Meeting (“AGM/Meeting”) of the members of Finova Capital
Private Limited will be held on Tuesday, the 17" day of July, 2018 at 11.00 A.M. at the corporate office of
the Company situated at Fourth Floor, Unique Aspire, Plot No. 13-14, Cosmo Colony, Amrapali Marg, Vaishali
Nagar, Jaipur-302021, (Raj.) to transact the following businesses:

ORDINARY BUSINESS:

1) To consider and adopt the Audited Financial Statements for the year ended 31 March, 2018 together
with the reports of Board of Directors and Auditors thereon.

2) To appoint of M/s S. R. Batliboi and Associates LLP, as the statutory auditors of the company.

To consider and if thought fit, to pass, with or without modification(s), the following resolution as an
Ordinary Resolution:

“RESOLVED THAT pursuant to the provisions of Section 139, 141, 142 and other applicable provisions, if
any, of the Companies Act, 2013 and the Companies (Audit and Auditors) Rules, 2014 (including any
statutory modification(s) or re-enactment(s) thereof for the time being in force) consent of the members
of the Company be and is hereby accorded to appoint M/s. S.R. Batliboi and Associates LLP (FRN:
101049W/E300004) as the Statutory Auditors of the Company, to hold office for a period of 5(five) years
till the conclusion of 08" AGM of the Company at such remuneration as may be decided by the Board of
Directors of the Company in consultation with the said audit firm.

RESOLVED FURTHER THAT the Board of Directors of the Company be and is hereby authorized to do all
such acts, deeds and things and to take all such steps as may be considered necessary, proper or
expedient to give effect to this Resolution.”

DATE: 24.05.2018 BY ORDER OF THE BOARD OF DIRECTORS
PLACE: JAIPUR FOR FINOVA CAPITAL PRIVATE LIMITED

VIRENDRA SINGH
COMPANY SECRETARY
M. NO.: 42561




Notes:

1. A MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING IS ENTITLED TO APPOINT ONE OR MORE
PROXY TO ATTEND AND VOTE ON A POLL INSTEAD OF HIMSELF AND THE PROXY NEED NOT BE A
MEMBER OF THE COMPANY. A PERSON CAN ACT AS A PROXY ON BEHALF OF MEMBERS NOT
EXCEEDING FIFTY AND HOLDING IN THE AGGREGATE NOT MORE THAN TEN PERCENT OF THE TOTAL
SHARE CAPITAL OF THE COMPANY CARRYING VOTING RIGHTS. A MEMBER HOLDING MORE THAN TEN
PERCENT OF THE TOTAL SHARE CAPITAL OF THE COMPANY MAY APPOINT A SINGLE PERSON AS PROXY
AND SUCH PERSON SHALL NOT ACT AS A PROXY FOR ANY OTHER PERSON OR SHAREHOLDER.

2. The duly stamped, filled and signed instrument appointing the proxy should, however, be deposited at
the Registered Office of the Company not less than forty-eight hours before the commencement of the
meeting.

3. Corporate Members intending to send their authorized representatives to attend the Meeting pursuant
to Section 113 of the Companies Act, 2013 are requested to send to the Company, a certified copy of the
relevant Board Resolution together with their respective specimen signatures authorizing their
representative(s) to attend and vote on their behalf at the Meeting.

4. A copy of Audited Financial Statements of the Company for the year ended 31 March, 2018 together
with the Report of Board of Directors and Auditors thereon is enclosed herewith.

5. Members and Proxies attending the Meeting should bring the attendance slip duly filled in for attending
the Meeting.

6. All documents referred to in the accompanying notice is open for inspection by the members at the
registered office of the company on all working days between 10.00 A.M. to 5.00 P.M. up to the date of
this Annual General Meeting.

7. Members seeking any information with regard to the Accounts are requested to write to the Company at
least seven days in advance, so as to enable the Management to keep the information ready at the
meeting.

8. The route map showing the direction to reach the venue of AGM is attached at the end of the Report.

DATE: 24.05.2018 BY ORDER OF THE BOARD OF DIRECTORS
PLACE: JAIPUR FOR FINOVA CAPITAL PRIVATE LIMITED

VIRENDRA SINGH
COMPANY SECRETARY
M. NO.: 42561




BOARD'S REPORT

To
The Shareholders,
FINOVA CAPITAL PRIVATE LIMITED

Your Directors have pleasure to present the 03 Annual Report on the business and operations of
the Company together with the Audited Financial Statements for the year ended 31 March, 2018.

1) FINANCIAL PERFORMANCE OF THE COMPANY:
The Company’s financial performance for the year ended 31% March, 2018 is summarized below:

PARTICULARS (Amount in Rs.)
2017-18 2016-17

Income:

Revenue from operations 14,81,06,129 2,84,19,307
Other Income 56,97,477 40,44,482
Total Income 15,38,03,606 3,24,63,789
Total Expenditure 10,36,81,306 1,37,81,143
Profit / (Loss) before Tax 5,01,22,300 1,86,82,646
Less: Tax expenses 1,35,58,618 53,74,145
Net Profit after Tax 3,65,63,682 1,33,08,501

2) BRIEF DESCRIPTION OF THE COMPANY’S WORKING DURING THE YEAR:

During the F.Y. 2017-18, the company has recorded Total Income of Rs. 15,38,03,606/- as against
Rs. 3,24,63,789/- in F.Y. 2016-17, an increase of about 374%. The total income comprised income
from financing activities of Rs. 14,81,06,129/- and Other Income of Rs. 56,97,477/-

During the financial year, the Company’s profit after tax (“PAT”), increased by about 175% i.e.
from Rs. 1,33,08,501 to Rs. 3,65,63,682/-.

During the F.Y. 2017-18, total expenditure were Rs. 10,36,81,306/- as against Rs. 1,37,81,143/- in
F.Y. 2016-17. The increase is on account of operation costs, Employee costs owing to increase in
manpower strength to support growth in the business, higher borrowings in line with the growth
in loan portfolio.

The Company is mainly engaged in the business of Non-Banking Financing Activities and has
maintained a close emphasis on increasing the revenue model.

3) RESERVES

Since the Company is a Non-Banking Financial Company registered with Reserve Bank of India
(RBI), therefore as per section 45I1C of RBI Act 1934, the Company has transferred Rs. 73,12,736/-
(Rupees Seventy-Three Lakhs Twelve Thousand Seven Hundred and Thirty-Six) in statutory
reserve fund i.e. aggregating to 20% of its net profit during the Financial Year 2017-18.




2) DIVIDEND

Your Directors do not recommend any dividend for the financial year ended 31st March, 2018,
following the conservation approach to retain the profits.

3) MATERIAL CHANGES AND COMMITMENTS

There are no material changes and commitments affecting the financial position of the company,
which occurred between end of financial year of the company to which the financial statements
relate and date of this report.

4) SHARE CAPITAL

The Authorized Share Capital as on 31 March 2018 is Rs. 40,00,00,000/- (Rupees Forty Crores)
and the Paid up share Capital of the Company as on 31% March, 2018 is Rs. 38,30,42,600/-
(Rupees Thirty-Eight Crores Thirty Lakhs Forty-Two Thousand and six Hundred).

During the financial year under review, the Company has:

i. Increased the Authorized Share Capital of the Company from Rs. 5,00,00,000/- (Rupees
Five Crores) divided into 50,00,000 (Fifty Lakhs) Equity Shares of Rs. 10/- (Rupees Ten)
each to Rs. 40,00,00,000/- (Rupees Forty Crores) divided into 60,00,000 (Sixty lakhs)
Equity Shares of Rs. 10/- (Rupees Ten) each and 34,00,000 (Thirty-Four Lakhs) Preference
Shares of Rs. 100/- (Rupees Hundred) each vide Ordinary Resolution passed in the Extra
Ordinary General Meeting (“EOGM”) dated 02.09.2017;

ii.  Reclassification in the Authorized Share Capital of the Company amounting Rs.
40,00,00,000/- (Rupees Forty Crores Only) divided into 60,00,000 (Sixty lakh) Equity shares
of Rs. 10/-(Rupees Ten) each and 34,00,000 (Thirty-Four Lakh) Preference Shares (“CCCPS”)
of Rs. 100/- (Rupees One Hundred) each; and

iii. Issued and allotted 13,91,294 (Thirteen Lakhs Ninety One Thousand Two Hundred and
Ninety Four) Compulsory Convertible Cumulative Preference Shares (“Series A CCCPS”) of
Rs. 100/- (Rupees Hundred) each at a premium of Rs. 15/- (Rupees Fifteen) per share and
10 (Ten) Equity Shares of Rs. 10/- (Rupees Ten) each at a premium of Rs. 105/- (Rupees
One Hundred and Five) per share to M/s. SCI Investments V vide Board Resolution passed
in the Board Meeting dated 11.09.2017, on preferential basis; and

iv. Issued and allotted 19,39,131 (Nineteen lakhs Thirty Nine Thousand One Hundred and
Thirty One) (“Series A CCCPS”) of Rs. 100/- (Rupees Hundred) each at a premium of Rs.
15/- (Rupees Fifteen) per share to M/s. SCI Investments V vide Board Resolution passed
in the Board Meeting dated 21.02.2018, on preferential basis.




5)

6)

7)

DIRECTORS AND KEY MANAGERIAL PERSONNEL:

During the financial year under review, Mrs. Sunita Sahney, Director of the Company was
designated as the Whole Time Director of the Company vide Board Resolution passed in the Board
Meeting dated 30.05.2017.

Further, Mr. Ishaan Mittal and Mr. Ganapathyagraharam Ravi Shankar were recommended to be
appointed as the Nominee Directors of the Company, representing M/s SCI Investments V, in the
Board meeting dated 21.02.2018, and the approval of their appointment was sought by the
shareholders, vide Ordinary resolution passed in the EOGM dated 11.04.2018. Although, the said
change in board of directors occurred after the closure of financial year, however, your directors
find it prudent to keep their shareholders informed about the said change.

There were no other changes took place during the year under review in directors and key
managerial personnel of the company.

NUMBER OF MEETINGS OF THE BOARD OF DIRECTORS

During the financial year under review, the Board of the Directors of the Company met 12
(Twelve) times on 03.04.2017, 05.04.2017, 11.04.2017, 25.04.2017, 30.05.2017, 12.06.2017,
17.06.2017, 31.08.2017, 11.09.2017, 19.12.2017, 01.02.2018 and 21.02.2018.

The frequency and the quorum at these meetings were in conformity with the provisions of the
Companies Act, 2013 and Secretarial Standards-1. The intervening gap between any two
meetings was within the period prescribed by the Companies Act, 2013 and Secretarial
Satndards-1.

STATUTORY AUDITORS:

M/s S.R. BATLIBOI AND ASSOCIATES LLP, Chartered Accountants, (FRN: 101049W/E300004) were
appointed as Statutory Auditors of the Company, vide Ordinary resolution passed in the EOGM held
on 12.02.2018, for the financial year 2017-18, to fill the casual vacancy caused due to the
resignation of M/s Rajvanshi & Associates, Chartered Accountants, who were appointed as the
Statutory Auditors of the Company for a period of 5 (five) years in the Annual General Meeting held
on 27.09.2016 and placed their resignation vide letter dated 04.12.2017.

As required under the provisions of Section 139 of the Companies Act, 2013, the Company has
received a written certificate from M/s S.R. BATLIBOI AND ASSOCIATES LLP, to the effect that their
appointment, if made, would be within the prescribed limits under the said section and that they
are not disqualified for appointment within the meaning of Section 141 of the said Act.

The Board of Directors of the Company, therefore, recommends the appointment of M/s S.R.
BATLIBOI AND ASSOCIATES LLP, Chartered Accountants, (FRN: 101049W/E300004) as the Statutory
Auditors of the Company for a term of 5(five) years, i.e. from the conclusion of 03 AGM till the
conclusion of 08™" AGM of the Company.

The approval for their appointment as Statutory Auditors for a period of 5(five) years is being
sought from the shareholders of the Company at the ensuing AGM.




8) AUDITORS REPORT:

There is no reservation, qualification or adverse remark contained in the Auditor’s Report attached
to Financial Statements of company as at 31 March, 2018. Information referred in Auditor’s
Report are self-explanatory and do not call for any further comments.

9) PARTICULARS OF EMPLOYEES:

None of the employees of the Company were in receipt of remuneration exceeding the limits as
prescribed under Rules 5(2) The Companies (Appointment and Remuneration of Managerial
Personnel) Rules, 2014. Therefore, particular of the employees of the Company to be given as
required is NIL.

10) EXTRACT OF THE ANNUAL RETURN:

As required pursuant to section 92(3) of the Companies Act, 2013 and rule 12(1) of The Companies
(Management and Administration) Rules, 2014, an extract of annual return in form no. MGT-9
forms part of this Report as ANNEXURE I.

11) MAJOR CORPORATE ACTIONS:
During the financial year under review:

i.  The Company has shifted the registered office of the Company from 55, Grenade Marg, Pratap
Nagar Khatipura Road, Vaishali Nagar, Jaipur- 302021 (RAJ.) to 702, 7th floor, Unique Aspire Plot
No. 13-14, Amrapali Marg, Cosmo Colony, Vaishali Nagar, Jaipur, Rajasthan 302021 which falls
within the local limits of the city, vide Board Resolution passed in the Board Meeting dated
17.06.2017;

ii. The Company has obtained the consent of the members of the Company in EOGM held on
02.09.2017 for alteration of the Capital Clause of the Memorandum of Association of the
Company

iii.  The Company has obtained the consent of the members of the Company for adoption of new
set of Regulations of Articles of Association vide Special Resolution passed through EOGM held
on 13.09.2017;

12) CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE
EARNINGS/OUT-GO:

Your Company continuously strives to conserve energy, adopt environment friendly practices and
employ technology for more efficient operations.

The particulars relating to the energy conservation and technology absorption, as required under
Section 134(3)(m) of The Companies Act, 2013 read with The Companies (Accounts) Rules, 2014 are
given in the ANNEXURE Il to this Report.




13) DISCLOSURE UNDER THE SEXUAL HARASSMENT OF WOMEN AT WORKPLACE (PREVENTION,
PROHIBITION AND REDRESSAL) ACT, 2013

The Company has always believed in providing a safe and harassment free workplace for every
individual through various interventions and practices. The Company always endeavors to create
and provide an environment that is free from discrimination and harassment including sexual
harassment. In accordance with Sexual Harassment of Women at Work place (Prevention,
Prohibition and Redressal) Act, 2013 and the rules framed there under, the Company has formed an
Anti-Sexual Harassment Policy. Internal Complaints Committee (ICC) has been set up to redress
complaints received regarding sexual harassment. All employees (permanent, temporary, trainees)
are covered under this policy.

The following is a summary of sexual harassment complaints received and disposed off during the
year 2017-18:

e No. of complaints received: Nil
e No. of complaints disposed off: Nil

14) RISK MANAGEMENT POLICY

The Company has developed and implemented a risk management policy which encompasses
practices relating to identification, assessment monitoring and mitigation of various risks to key
business objectives. The Risk management framework of the Company seeks to minimize adverse
impact of risks on our key business objectives and enables the Company to leverage market
opportunities effectively.

The various key risks to key business objectives are as follows:

Liquidity Risk: It is the risk that the Company will be unable to meet its financial commitment to a
Bank/Financial Institution in any location, any currency at any point in time. Liquidity risk can
manifest in three different dimensions for the Company.

Funding Risk: To replace net outflows due to unanticipated outflow. Time Risk: To compensate
for non-receipt of expected inflows of funds.

Call Risk: Due to crystallization of contingent liabilities or inability to undertake profitable
business opportunities when desirable.

Interest Rate Risk: It is the risk where changes in market interest rates might adversely affect the
Company’s financial condition. The short term/immediate impact of changes in interest rates are
on the Company’s Net Interest Income (NII). On a longer term, changes in interest rates impact
the cash flows on the assets, liabilities and off-balance sheet items, giving rise to a risk to the net
worth of the Company arising out of all repricing mismatches and other interest rate sensitive
positions.

15) FIXED DEPOSITS:
During the year under review, your company has neither invited nor accepted or renewed any fixed
deposits from public in terms of provisions of section 73 of the Companies Act, 2013 read with the
Companies (Acceptance of Deposits) Rules, 2014.




16) LOANS, GUARANTEES OR INVESTMENTS BY THE COMPANY

Pursuant to Section 186(11) of the Companies Act, 2013 loans made, guarantees given or securities
provided or acquisition of securities by a Non-Banking Financial company in the ordinary course of its
business are exempted from disclosure in the Annual Report.

17) PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH RELATED PARTIES

The particulars of contracts or arrangements with related parties referred to in section 188(1) and
applicable rules of the Companies Act, 2013 in Form AOC-2 is provided as Annexure lll to this Board’s
Report.

18) DIRECTORS’ RESPONSIBILITY STATEMENT:
Pursuant to clause (c) of sub-section (3) of Section 134 of the Companies Act, 2013, your Directors,
confirm that:

a)

b)

c)

d)

e)

In the preparation of the annual accounts, the applicable accounting standards have been
followed and there are no material departures from the same;

The directors had selected such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent so as to give a true and fair view of
the state of affairs of the company at the end of the financial year and of the profit and loss of
the company for that period;

The directors have taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of this Act for safeguarding the assets of
the company and for preventing and detecting fraud and other irregularities;

The directors had prepared the annual accounts on a going concern basis; and

The directors had devised proper systems to ensure compliance with the provisions of all
applicable laws and that such systems were adequate and operating effectively.

19) OTHER DISCLOSURES:

Other disclosures with respect to Board’s Report as required under the Companies Act, 2013 and the
Rules notified thereunder are either NIL or NOT APPLICABLE.




20) ACKNOWLEDGMENT:

Your Board gratefully acknowledges with appreciation, the financial support and co-operation
extended by Banks. The Directors place on record with pleasure their thanks to Employees,
Shareholders, Advisors and all concerned for their continued commitment which has enabled the
Company to achieve its goals for the year.

DATE: 24.05.2018 FOR AND ON BEHALF OF THE BOARD OF DIRECTORS
PLACE: JAIPUR

FOR FINOVA CAPITAL PRIVATE LIMITED FOR FINOVA CAPITAL PRIVATE LIMITED
SUNITA SAHNEY MOHIT SAHNEY
WHOLE TIME DIRECTOR MANAGING DIRECTOR & CEO

DIN: 02395354 DIN: 07280918




Pursuant to Section 92 (3) of the Companies Act, 2013 and rule 12(1) of the Company (Management &

ANNEXURE-I

FORM NO. MGT 9
EXTRACT OF ANNUAL RETURN

As on financial year ended on 31.03.2018

REGISTRATION & OTHER DETAILS:

Administration) Rules, 2014.

1. CIN U65993RJ2015PTC048340

2. Registration Date 24/09/2015

3. Name of the Company FINOVA CAPITAL PRIVATE LIMITED

4. Category/Sub-category Company Limited By Shares/ Indian Non- Government
of the Company Company

5. Address of the | 702, SEVENTH FLOOR, UNIQUE ASPIRE, PLOT NO. 13-14,
Registered office & | COSMO COLONY, AMRAPALI MARG, VAISHALI NAGAR, JAIPUR-
contact details 302021

6. Whether listed company | NO

7. Name, Address & contact | N.A.

details of the Registrar &

Transfer Agent, if any.

PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY

(All the business activities contributing 10 % or more of the total turnover of the company shall be stated)

S.No. | Name and Description of main | NIC Code of the | % to total turnover of the
products / services Product/service company (approx )
1. Other Financial service activities, | 64990 100.00%

except
funding activities, n.e.c.

insurance and pension

PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES:

No.

Name and | CIN/GLN
Address of the
Company

HOLDING/SUBSIDIARY/
ASSOCIATE

Applicable
Section

% of shares
held

N.A.




IV. SHARE HOLDING PATTERN (Equity & Preference Share Capital Breakup as percentage of Total Paid up Shares)

i)

Category-wise Share Holding

Category
of
Sharehold
ers

No. of Shares held at the beginning of the
year[As on 01-April-2017]

No. of Shares held at the end of the year[As
on 31-March-2018]

%
Change
during
the year

Dem
at

Physical

Total

% of Total

Shares

De
mat

Physical

Total

% of
Total
Shares

A.
Promoter
S

(1) Indian

a)
Individual
/ HUF

30,50,000

30,50,000

61.00%

30,50,000

30,50,000

36.61%

(39.98%)

b) Central
Govt

c) State
Govt(s)

d) Bodies
Corp.

e) Banks /
FI

f) Any
other

Sub-total
(A)(1):-

30,50,000

30,50,000

61.00%

30,50,000

30,50,000

(39.98%)

()

Foreign

a) NRIs -
Individual
s

b) Other -
Individual
s

c) Bodies
Corp.

d) Banks /
FI

e) Any
Other

Sub -total
(A) (2): -

Total
sharehold

30,50,000

30,50,000

61.00%

30,50,000

30,50,000

36.61%

(39.98%
)




ing of
Promoter
(A) =
(A)(1)+(A)
(2)

B. Public
Sharehold

ing

1.
Institution
s

a) Mutual
Funds

b) Banks /
Fl

c) Central
Govt

d) State
Govt(s)

e)
Venture
Capital
Funds

f)
Insurance
Companie
s

g) Flis

h)
Foreign
Venture
Capital
Funds

i) Others
(specify)

Sub-total
(B)(1):-

2. Non-
Institution
s

a) Bodies
Corp.

i) Indian

ii)

Overseas

*33,30,435

33,30,435

100.00%

b)
Individual
s




i)
Individual
sharehold
ers
holding
nominal
share
capital
upto Rs. 1
lakh

ii)
Individual
sharehold
ers
holding
nominal
share
capital in
excess of
Rs 1 lakh

1950000

1950000

39.00%

1950000

1950000

23.40%

(40.00%)

c) Others
(specify)
Non
Resident
Individual

Sub-total
(B)(2):-

1950000

1950000

39.00%

52,80,435

52,80,435

63.39%

60.00%

Total
Public
Sharehold
ing
(B)=(B)(1)
+(B)(2)

1950000

1950000

39.00%

52,80,435

52,80,435

63.39%

60.00%

C. Shares
held by
Custodian
for GDRs
& ADRs

Grand
Total
(A+B+C)

50,00,000

50,00,000

100.00%

**83,30,435

83,30,435

100.00
%

100.00%

*Figures calculated on fully diluted basis.

** Assuming the full conversion of 3330425 the series A CCCPS issued and allotted to equity shares at a conversion price

of Rs. 115/-




ii)

Shareholding of Promoters:

S Shareholder’s Shareholding at the beginning of | Shareholding at the end of the | % change in
No. | Name the year year shareholding
No. of | % of total | %of No. of|%oftotal | %  of | during the
Shares Shares of | Shares Shares Shares of | Shares | Year
the Pledged the Pledged
company |/ company |/
encumbe encumb
red to ered to
total total
shares shares
1. Mohit Sahney 25,00,000 50.00% --| 25,00,000 30.01% - (39.98)%
2. Sunita Sahney 5,50,000 11.00% - 5,50,000 6.60% - (40.00)%
TOTAL 30,50,000 61.00% --| 30,50,000 36.61% -- | ***(39.98)%

***Change in percentage of shareholder is due to preferential allotment during the financial year

iiiy  Change in Promoters’ Shareholding (please specify, if there is no change): NIL
S. No. | Particulars Shareholding at the | Cumulative Shareholding
beginning of the year during the year
No. of | % of total No. of | % of total
shares shares of the | shares | shares of the
company company
At the beginning of the year
Total - - -- --

Date wise Increase / Decrease in Promoters

Shareholdln;.; during the year specifying the NO CHANGE

reasons for increase / decrease (e.g. allotment

[transfer / bonus/ sweat equity etc.):

At the end of the year




iv)  Shareholding Pattern of top ten Shareholders: (Other than Directors, Promoters and Holders of
GDRs and ADRs):
S For Each of the Top Ten | Shareholding at the | Cumulative Shareholding
No. | Shareholders beginning of the year during the year
No. of shares | % of total No. of | % of total
shares of | shares shares of the
the company****
Company
1. | SCl Investments V
At the beginning of the year -- -- -- --
Date wise increase/decrease
in Shareholding during the
year
Increase (Preferential 13,91,304 21.77% | 13,91,304 21.77%
Allotment): 11.09.2017 o ) e )
Increase (Preferential
AIIotmen(t): 51.02.2018 19,39,131 58.22% 33,30,435 39.98%
At the end of the year 33,30,435 39.98% 33,30,435 39.98%
2. | Prashant Gupta
At the beginning of the year 8,00,000 16.00% 8,00,000 16.00%
Date wise increase/decrease
in Shareholding during the -- -- -- --
year
At the end of the year 8,00,000 9.60% 8,00,000 9.60%
3. | Ravinder Singh
At the beginning of the year 8,00,000 16.00% 8,00,000 16.00%
Date wise increase/decrease
in Shareholding during the -- -- -- --
year
At the end of the year 8,00,000 9.60% 8,00,000 9.60%
4. | Laxmi Narayan
At the beginning of the year 3,50,000 7.00% 3,50,000 7.00%
Date wise increase/decrease
in Shareholding during the -- -- -- --
year
At the end of the year 3,50,000 4.20% 3,50,000 4.20%




v)

Shareholding of Directors and Key Managerial Personnel:

S Shareholding of each Directors and | Shareholding at the | Cumulative
No. each Key Managerial Personnel beginning of the Year Shareholding  during
the Year
No. of | % of total | No. Of | % of total
shares shares of | shares shares of
the the
company company
At the beginning of the year
1. Mohit Sahney 25,00,000 | 50.00% 25,00,000 | 50.00%
2. Sunita Sahney 5,50,000 11.00% 5,50,000 11.00%
3. Virendra Singh -- -- -- --
TOTAL 30,50,000 | 61.00% 30,50,000 | 61.00%
Date wise Increase / Decrease in
Shareholding  during the vyear
specifying the reasons for increase / No Change
decrease (e.g. allotment /transfer /
bonus/ sweat equity etc.):
At the end of the year
1. Mohit Sahney 25,00,000 | 30.01% 25,00,000 | 30.01%
2. Sunita Sahney 5,50,000 6.60% 5,50,000 6.60%
3. Virendra Singh -- -- -- --
TOTAL 30,50,000 | 36.61% 30,50,000 | 36.61%
V. INDEBTEDNESS
Indebtedness of the Company including interest outstanding/accrued but not due for payment
Secured Loans Unsecured Loans | Deposits Total
excluding deposits Indebtedness
Indebtedness at the beginning of
the financial year
i) Principal Amount 12,00,10,641 - - 12,00,10,641
ii) Interest due but not paid -- -- -- --
iii) Interest accrued but not due 6,854.00 -- -- 6,854.00
Total (i+ii+iii) 12,00,17,495 - -- 12,00,17,495

Change in Indebtedness during the
financial year

* Addition 48,50,00,000.00 -- 48,50,00,000.00
* Reduction 5,56,80,885 -- -- 5,56,80,885
Net Change 42,93,19,115 -- -- 42,93,19,115

Indebtedness at the end of the
financial year

i) Principal Amount

54,93,29,756.00

54,93,29,756.00

ii) Interest due but not paid

iii) Interest accrued but not due

18,34,959.00

18,34,959.00

Total (i+ii+iii)

55,11,64,715.00

55,11,64,715.00




VI.

REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL
A. Remuneration to Managing Director, Whole-time Directors and/or Manager:

S No.

Particulars of Remuneration

Name of MD/WTD/
Manager/Executive Director

Total Amount

Mohit Sahney

Sunita Sahney

Gross salary

(a) Salary as per provisions contained in
section 17(1) of the Income-tax Act, 1961

66,63,402

25,41,792

92,05,194

(b) Value of perquisites u/s 17(2) Income-tax
Act, 1961

(c) Profits in lieu of salary under section 17(3)
Income- tax Act, 1961

Stock Option

Sweat Equity

Commission
- as % of profit
- others, specify...

Others, please specify

Total (A)

66,63,402

25,41,792

92,05,194

Ceiling as per the Act

B. Remuneration to other directors: NIL

S Particulars of Remuneration Name of Directors Total Amount
No.
1 Independent Directors

e Fee for board | --

attending




committee meetings

e Commission - - — _

e Others, please specify -- - - -

Total (1) - - - -

Other Non-Executive Directors

e Fee for attending board
committee meetings

e Commission - - — _

e Others, please specify -- - - -

Total (2) - - - -

Total (B)=(1+2) - - - -

Total Managerial
Remuneration

Overall Ceiling as per the Act - - - -

C. Remuneration to Key Managerial Personnel other than MD/Manager/WTD :

S. Particulars of Remuneration Key Managerial Personnel
No.
- Mr. Virendra | Total
Singh
Company
Secretary
1 Gross salary
(a) Salary as per provisions contained in
section 17(1) of the Income-tax Act, 1961 h 491,110 4,91,110
(b) Value of perquisites u/s 17(2) Income-tax
Act, 1961 h - -
(c) Profits in lieu of salary under section
17(3) Income-tax Act, 1961 - - -
2 Stock Option - - -
3 Sweat Equity - - -
4 Commission -- - -
- as % of profit - - -
- others, specify... - - -
5 Others, please specify - - -
Total - 4,91,110 4,91,110




VII. PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCE: NIL

Type Section of | Brief Details of Penalty | Authority Appeal made,
the Description / Punishment/ | [RD / NCLT/ | if any (give
Companies Compounding COURT] Details)
Act, 1956 fees imposed
A. COMPANY
Penalty N.A. NIL NIL N.A. N.A.
Punishment N.A. NIL NIL N.A. N.A.
Compounding N.A. NIL NIL N.A. N.A.
B. DIRECTORS
Penalty N.A. NIL NIL N.A. N.A.
Punishment N.A. NIL NIL N.A. N.A.
Compounding N.A. NIL NIL N.A. N.A.
C. OTHER OFFICERS IN DEFAULT
Penalty N.A. NIL NIL N.A. N.A.
Punishment N.A. NIL NIL N.A. N.A.
Compounding N.A. NIL NIL N.A. N.A.

DATE: 24.05.2018

PLACE: JAIPUR

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS
FOR FINOVA CAPITAL PRIVATE LIMITED

MOHIT SAHNEY

CHAIRMAN & MANAGING DIRECTOR & CEO

DIN: 07280918




ANNEXURE 11
(A) Conservation of energy:

(i) The steps taken or impact on conservation of energy: The operations of your company are not energy
intensive. However adequate Measures have been initiated to reduce energy consumption further. The head
office and branches of the Company has been using LED Bulbs that consume less electricity as compared to
CFL and incandescent bulbs.

(ii) The steps taken by the company for utilizing alternate sources of energy: Nil

The capital investment on energy conservation equipment: Nil

(B) Technology absorption:

(i) The efforts made towards technology absorption: The Company has not carried out any Technology
absorption

(ii) The benefits derived like product improvement, cost reduction, product development or import
substitution: N.A.

(iii) In case of imported technology (imported during the last three years reckoned from the beginning of the
financial year): N.A.

(a) The details of technology imported: Nil

(b) The year of import: Nil

(c) Whether the technology been fully absorbed: N.A.

(d) If not fully absorbed, areas where absorption has not taken place, and the reasons thereof: N.A.

(iv)The expenditure incurred on Research and Development: NIL
(C) Foreign exchange earnings and Outgo:
There were no foreign exchange earnings and outgo during the financial year ended 31 March, 2018.

DATE: 24.05.2018 FOR AND ON BEHALF OF THE BOARD OF DIRECTORS
PLACE: JAIPUR FOR FINOVA CAPITAL PRIVATE LIMITED

MOHIT SAHNEY
CHAIRMAN & MANAGING DIRECTOR & CEO
DIN: 07280918




ANNEXURE I

FORM NO. AOC.2

Form for disclosure of particulars of contracts/arrangements entered into by the company with related
parties referred to in sub-section (1) of section 188 of the Companies Act, 2013 including certain arms
length transactions under third proviso thereto

(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of the
Companies (Accounts) Rules, 2014)

1. Details of contracts or arrangements or transactions not at arm's length basis: NIL
(a) Name(s) of the related party and nature of relationship
(b) Nature of contracts/arrangements/transactions
(c) Duration of the contracts/arrangements/transactions
(d) Salient terms of the contracts or arrangements or transactions including the value, if any
(e)
(f) date(s) of approval by the Board
(g)
(h)

Justification for entering into such contracts or arrangements or transactions

Amount paid as advances, if any:

Date on which the special resolution was passed in general meeting as required under first proviso
to section 188

2. Details of material contracts or arrangement or transactions at arm's length basis:

Name(s) of the | Nature of | Duration of | Salient terms of the | Date(s) of | Amou
related  party | Contracts/arr | the contracts or | approval by | nt paid
and nature of | angements/ Contracts/arra | arrangements or | the Board, | as
relationship Transactions | ngements/ transactions including the | if any advan
Transactions value, if any: ces, if
any
Rahul Sahney Holding  of | Regular Appointment of Mr. | 19.12.2017 | --
(Bother of | office or Rahul Sahney as Chief
Director) place of Operating Officer (to hold
Profit office or place of profit)
on monthly remuneration
of Rs. 2,00,000/- plus
actual expenses
Sunita Sahney Availing  of | Regular Availment of service in | 17.06.2017 | --
(Director) Service nature of hiring car on
rent at Rs. 5,000/- p.m.

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS
FOR FINOVA CAPITAL PRIVATE LIMITED

DATE: 24.05.2018
PLACE: JAIPUR

MOHIT SAHNEY
CHAIRMAN & MANAGING DIRECTOR & CEO
DIN: 07280918




FORM No. MGT-11
Proxy Form
(Pursuant to Section 105(6) of the Companies Act, 2013 and Rule 19(3) of the Companies (Management
and Administration) Rules, 2014)
CIN: U65993RJ2015PTC048340
Name of the Company: Finova Capital Private Limited
Registered Office: 702, Seventh Floor, Unique Aspire, Plot No. 13-14 Cosmo Colony, Amrapali Marg,
Vaishali Nagar, Jaipur -302021 (Raj.)

Name of the Member (s):
Registered address:

E-mail Id: Folio No / Client Id:

I / We, being the member(s) of shares of the above mentioned Company, hereby appoint:
1. Name:

Address:

E-mail Id:

Signature: , or failing him/her

2.  Name:
Address:
E-mail Id:
Signature: , or failing him/her

3.  Name:
Address:
E-mail Id:
Signature:

as my / our proxy to attend and vote (on a poll) for me / us and on my / our behalf at the 03" AGM of the

Company, to be held on Tuesday, the 17™" day of July, 2018 at 11.00 A.M at its corporate office situated at

Fourth Floor, Unique Aspire, Plot No. 13-14 Cosmo Colony, Amrapali Marg, Vaishali Nagar, Jaipur-302021

(Raj.) and at any adjournment thereof in respect of such resolutions as are indicated below:

S. NO. | Resolution For Against

1. To consider and adopt the Audited Financial Statements for the year
ended 31 March, 2018 together with the reports of Board of
Directors and Auditors thereon.

2. To appoint of M/s S.R. Batliboi and Associates LLP, as the statutory
auditors of the company.

Affix Revenue Stamp

Signed this day of ,2018 here

Signature of Shareholder

Signature of Proxy Holder (s)
Note: This form of proxy in order to be effective should be duly completed and deposited at the registered
office of the Company, not less than 48 hours before the commencement of the Meeting.




ATTENDANCE SLIP

Registered Folio no./DP ID no./ Client ID No.

Number of shares held

| certify that | am a member /proxy/authorised representative for the member of the company. | hereby
record my presence at the 03" AGM of the Company, held on Tuesday, the 17t" day of July, 2018, at 11.00 at
its corporate office at Fourth Floor, Unique Aspire, Plot No. 13-14 Cosmo Colony, Amrapali Marg, Vaishali
Nagar, Jaipur -302021 (Raj.)

Name of the member/proxy Signature of the member/proxy
(In Block Letters)

Note: Please fill up the attendance slip and hand it over at the entrance of the meeting.
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S.R. BATLIBOI1 & ASSOCIATES LLP Soctor 45 ctor koad
Chartered Accountants Gurugram - 122 002, Haryana, India

Tel 1 +91 124 464 4000
Fax 1 +91 124 464 4050

INDEPENDENT AUDITOR'S REFORT
To the Members of Finova Capital Private Limited
Report on the Financial Statements

We have audited the accompanying financial statements of Finova Capital Private Limited, which comprise the
Balance Sheet as at March 31, 2018, the Statement of Profit and Loss and Cash Fiow Statement for the year
then ended, and a summary of signif_icant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

The Company's Board of Directors is responsibie for the matters stated in Section 134(%) of the Comipanies
Act, 2013 (“the Act”) with respect to the preparation of these financial statements that give a true and fair
view of the financiai position, financial performance and cash flows of the Company in accordance with
accounting principles generally accepted in India, including the Companies (Accounting Standards) Rules, 2008
(as amended) specified under section 133 of the Act, read with the Companies (Accounts) Rules, 2014. This
responsibility also includes maintenance of adequate accounting records in accordance with the provisions of
the Act for safeguarding of the assets of the Company and for preventing and detecting frauds and ofher
irreqularities; selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and the design, implementation and maintenance of adequate internal financial
control that were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is o express an opinion on these financiat statements based on our audit. We have taken into
account the provisions of the Act, the accounting and auditing standards and matters which are required to be
included in the audit report under the provisions of the Act and the Rules made thereunder, We conducted our
audit in accordance with the Standards on Auditing, issued by the Institute of Chartered Accountants of India,
as specified under Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements, The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal financial controf relevant to the Company’s preparation of the
financial statements that give a true and fair view in order to design audit procedures that are appropriate in
the circumstances but not for the purpose of expressing an opinion on whether the company has in place an
adequate internai financial contrels systeni over financial reporting and the effectiveness of such controls, An
audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of the
accounting estimates made by the Company’s Directors, as well as evaluating the overall presentation of the
financial statements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for cur audit opinion on the financiat statements,

Opinion

In our opinien and to the best of our information and according to the explanations given to us, the financial
statements give the information required by the Act in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India of the state of affairs of the Company as
at March 31, 2018, its profit, and its cash flows for the year ended on that date.

Other Matter

The financial statements of the Company for the year ended March 31, 2017, included in these financial
statements, have been audited by the predecessor auditor who expressed an unmodified opinion on tk ; -
statements on June 12, 2017. _ y,

o

i

%.R. Batliboi & Associates LLP, a Limited Liabllily Pertnership with LLP Idengity No. AAB-4208
Regd. Office : 22, Camac Street, Black 'C", 3rd Fioor, Kolkata-700 O16




S.R. BATLIBOI & ASSOCIATES LLP

Chartered Accountants

Finova Capital Private Limited
Independent Auditors’ Report for the year ended March 31, 2018 Page 2 of 4

Report

on Cther Legal and Regulatery Requirements

1. As required by the Companies (Auditor's report) Order, 2016 (“the Order™) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure 1, a
statement on the matiters specified in paragraphs 3 and 4 of the Order.

2. Asreguired by section 143 (3) of the Act, we report that:

{a)

(0

()

G

{e)

0

For S.R

We have sought and cbtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purpose of our audit;

in our cpinion proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books;

The Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement dealt with by this Report
are in agreement with the books of account;

In our opinion, the aforesaid financial statements comply with the Companies {(Accounting Standards)
Rules, 2006 (as amended} specified under section 133 of the Act, read with the Companies {(Accounts)
Rules, 2014;

On the basis of written representations received from the directors as on March 31, 2018, and taken on
record by the Beard of Directors, none of the directors is disqualified as on March 31, 2018, from being
appointed as a director in terms of section 164 (2) of the Act;

With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best of our
information and according to the explanations given {o us;

i. The Company does not have any pending litigations which would impact its financial position.

ii. The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable {osses.

iii, There were no amounts which were required to be transferred fo the Investor Education and
Protection Fund by the Company.

. BATLIBOI & ASSOCIATES LLP

ICAL Firm's Registration Number: 101049W/E300004

¢

ed Accountants

per Amit Kabra

Partner

Membership Number: 094533

Jaipur

May 24, 2018




SR BATUBOI&ASSOCIATES LLP

Chartered Accountanis

Finova Capital Private Limited
Independent Auditors’ Report for the year ended March 31, 2018 Page 30f 4

Annexure referred to In paragraph 1 under the heading “Report on other legal and regulatory requirements”
of our report of even date

Re: Finova Capital Private Limlted

0]

iy

Gii)

(iv)

o

(vi)

(viD

{viii)

{a)

&)

©

(@)

o

The Company has maintained proper records showing full particulars, including quantitative details
and situation of fixed assets. '

Fixed assets have been physically verified by the management during the year and no material
discrepancies were identified on such verification.

According to the information and explanaticns given by the management, there are no immovable
properties included in fixed assets of the Company and accordingly the requirements under clause 3
i) (c) of the Order are not applicable tc the Company.

The Company's business does not involve inventories and, accordingly, the requirements under
clause 3 (i) of the Order are not applicable to the Company and hence not commented upon.

According to the information and exptanations given to us, the Company has not granted any loans,
secured or unsecured to companies, firms, Limited Liability Partnerships or other parties covered in
the register maintained under section 189 of the Act. Accordingly, the provisions of clause 3 (iii)Xa),
(b} and (c) of the Order are not applicable to the Company and hence not commented upon.

In our opinion and according to the information and explanations given to us, there arg no loans,
investments, guarantees, and securities given in respect of which provisions of section 185 and 186
of the Act are applicable and hence rot commented upon.

The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the Act and
the Companies {(Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the provisions of
clause 3(y) of the Order are not applicable.

To the best of our knowledge and as explained, the Central Government has not specified the
maintenance of cost records under section 148(1) of the Act, for the products/services of the
Company.

The Company is generally regular in depositing with appropriate authorities undisputed statutory
dues including provident fund, employees’ state insurance, income-tax, goods and service tax, cess
and other material statutory dues applicable {o it, though there has been a slight deiay in few cases.
The provisions related to custom duiy, excise duty, value added tax and wealth tax are not applicable
io the Company.

According to the information and explanations given to us, no undisputed amounts payable in respect
of provident fund, employees’ state insurance, income-tax, goods and service tax, cess and other
material statutory dues were outstanding, at the year end, for a period of more than six months from

 the date they became payable. The provisions related to custom duty, excise duty, value added {ax

and wealth tax are not applicable to the Company.

According to the records of the Company, there are no dues of income-tax, sales-tax, goods and
service tax, duty of custem, duty of excise, vaiue added tax and cess which have not been deposited
on account of any dispute.

In our opinion-and according to the information and explanations given hy the management, the
Company has not defauited in repayment of feans or borrowings to a financial institution or bank or
government or dues to debeniure holders.




SR BatiiBOi & ASSOCIATES LLP

Chartered Accounianis

Finova Capital Private Limited
Independent Auditors’ Report for the year ended March 31, 2018 Page 4of 4

)
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(xiiiy

(xiv)

(xv)

(xvid

Further, monies raised by the Company by way of term loans were applied for the purpose for which
those were raised, though idie/surplus funds which were not required for immediate utilization were
gainfuily invested in liguid assets payable on demand.

Based upon the audit procedures performed for the purpose of reporting the true and fair view of the
financial statements and according to the information and explanations given by the managerment,
we report that no material fraud by the Company or on the Company by the officers and employees
of the Company has been noticed or reporied during the year.

According to the information and explanations given by the management, the provisions of Section
197 read with Schedule V of the Act is not applicable to the Company and hence reporting under
clause 3(xi) is not applicable and hence not commented upon.

I our opinion, the Company is not a nidhi company. Therefore, the provisions of clause 3(xii) of the
Order are not applicable to the Company and hence not commented upon,

According to the information and explanations given by the management, transactions with the
related parties are in compiiance with section 177 and 188 of the Act where applicable and the detaiis
have heen disclosed in the notes to the financial statements, as required by the applicable accounting
standards.

According to the information and explanations given to us and on an overall examination of the
balance sheet, the Company has complied with provisions of section 42 of the Companies Act, 2013
in respect of the private placement of shares during the year. Accerding to the infermation and
explanations given by the management, we report that the amounts raised, have been used for the
purposes for which the funds were raised.

According to the information and ‘expianations given by the management, the Company has not
entered into any non-cash transactions with direciors or persons connected with him as referred to
in section 192 of the Act.

According to the information and explanations given to us, we report that the Company has registered
as required, under section 45 - IA of the Reserve Bank of India Act, 1934, :

For 5. R. BATLIBOI & ASSOCIATES LLP

Ic

irm's Registration Number: 101042W/E300004
ered Accountants

per Amit Kabra

Partner

Membership No.: 094533

Jaipur
May 24, 2018




FINOVA CAPITAL PRIVATE LIMITED
BALANCE SHEET AS AT MARCH 31,218

{Amounts in Rupees)

Pardicalars Note As ot March 31, 2018 As af March 31, 2017
EQUITY AND LIABILITIES
SHAREBOLDERS' FUINDS
Share Capital o3 383,042 600 30000000
Reserves and Swrplus 4 EQI,BOZ,T{H 63,366,905
524,345,301 113,366,905
NON CURRENT LIABILITIES . ’ ’
Long Tetm Borrowings 3 403,610,605 92,469,592
Deferred Tax Liabilitics (Net) 13 . - 131,348
Long Term Provisions [ 4437414 . 819336
408,048,019 _ 93,420,276
CUHRRENT LIABILITIES
Stort Term Borrowings 7 - 8638425
Other Currend Liabilities 2 304,541 716 20,659 250
Short Term Provisions 0 1,890 848 568524
306,432,564 29,866,199
Total 1,238,825,884 236,653,380
ASSETS
NON CURRENT ASSETS
Fixed Assets
Property, Plant and Equipment 10 : 17 813,870 3,177,564
Intangible Asscts 10 288,385 119,842
Deferred Tax Asset (Net) _ 1n 785,897 , -
Long Term Loans and Advances 12 240,825 950 187,390 528
Other Non Current Assels 13 S.000,000 T.317.537
868,715,102 200,005,871
CURRENT ASSETS o
Current [nvestments 14 ) 215,604,711 5500002
Cash and Bank Balances 15 20 847 542 10,408 700
Short Term Loans and Advances 16 112,432.309 19,540,900
Oiher Current Assets 17 12,226,320 1,197,598
370,114,752 ) 36,547,509
Total 1,238,825884 236,653,380
Summary of Significant Accounting Policies 21

The accompanying noses are aa integral part of the financial statements

As per our report of even date

For 8. R, BATLIBOT & ASSOCIATES LLP
Chartered Accountanls .
ICAI Registration Number : 101049W/E300004 For Finoy

For and on bekalf of the Board of Directors of

1;]15?%«;1 %Avl%l;l‘t%éf{l\r’ATE LIMITED
s Ear Fin

Eapital PUt. Ltd.

—u

per Amit Kalbra
Partner
Membership No, 094533

v

. Directof

Sunita Sahuey L
Whale Time Dircetor
DilN: 02395354

AL #VT. LTS,
Place: Jmpur . g
May 24, 2018 CompyySbststieert Stanatory
. . : M. No: 42561 S &

“Plage: Tdipur
MWlay 24, 2018




FINOVA CAPITAL PRIVATE LIMITED .
STATEMENT OF PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED MARCH 31, 2018

{Amonnts in Rupees)

Particolars Note For the year ended For the year ended
' : March 31, 2018 March 31, 2017
REVENUES

Revenue from Opcrations 18 148,106,129 28,418,307

Other Tncome ' 19 5,697 47T 4,044,482
Total Revenue (1) ' — 153,803,606 32,463,789
EXPENSES

Employee Benefit Expenses - 20 34,276,030 7,317,363

Finance Costs : 21 46,581,336 2,720,808

Depreciation & Amortisation 10 1,137.743 348,104

Other Cxpenscs 22 18159278 2,583,118

Provision on Lozms & Advances 23 3,526,919 811,000
Total Expenses (I1) ‘ ' 103,681,306 13,781,143
PROFIT BEFORE TAX (IID=(I)-(IT) 50,122,300 18,682,646
Tax Expense

Current Tax 14,475,863 5,270,312

Less: MAT Credit - 20,226

Deferred Tax (917245} 83,007
Taotal Tax Expense (IV) : 13,558,618 3,374,145
PROFIT AFTER TAX (TID-{TV} ] 36,563,682 o 13,308,501
Earnings per equity share of face value of Rs. 10 each 24

Basic 731 275

Diluied ) 6.13 275
Summary of Signiﬁcﬁnt Accounting Policies 21

The accompanying notes are an intcgral part of the financial statements

As per our repert of even date

For 8. R. BATLTBO1 & ASSOCIATES LLP For and on behalf of the Board of Directors of
Chartered Accounlants _ . FU%OI\ﬁ \&A{Jt L PRIVATE LTMITED
ICAL jiigm Registration Number : 101049W/E300004  For Finova/Capita ) -
AA For Finova-apital Pvt. Ltd.
Npi ector -
per AW Kabra Mokit Sahney Sunita Sakney s
Pariner MD & CEO . Whole Tine Dircctor Director
Mémbership Mo. 094533 - N DIN: 0728_0918 ) TN 023953_54
For FINOVA &L By, LT,
Place: Jaipur Viren&@ﬁiﬂ T
May 24, 2018 . . ) Company 'Sc"r':gt%ﬁrd S!gnatgry
M. No: 42561
Place: Taipur

May 24, 2018




FINOVA CAPITAL PRIVATE LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2018

(Antonnts in Rupees)

'For the year ended March  For the year ended March

Farticulars 31, 2018 31, 2017
A, CASH FLOWS FROM QPERATING ACTIVITIES
Net profit before Taxation, and extraordinary item 50,122,300 18,682,646
Adjustments:
Depreciation and Ameortisation 1137 743 348,104
Tnierest on Bank Deposits {812,805) {143,097
Provision on Loans ) 3,526,919 211,660
- Operating cashk flow before working capital and other changes 53,974,157 19,697,313
Movement in working capital;
Decreasc / (increase)} in Receivable under financing activity {741,045 927} (204.278,132)
Decreasc / {incredse) in Short term loans and advances {1,142 4893 34,593
Deerease / (increass} in Long-term loans and advances {600,200 -
Deercase / {increase) in Other current assets (11,028,322) (5091430
Decrease / {increase) in Other Non current asscts (1,682 463) 24 980,734
{Decrcase) / increase in Cither long-term liabilitics 3,618,078 -
{Decrcase)  increase m Other current liabilities 154,861,341 5748221
Cash Generated trom Gperations {543,045,824) " (158,908,762)
Met Taxes Paid (14,750,000 {4,500,000)
Net Cash fron(used in} Gperating Activities (4} {537,793,824} {163,408,702)
B. CASHFLOWS FROM INVESTING ACTIVITIES
Purehase of Fixed Assets/Intangibles (13,942,192} (4,135,687)
Interest Received S12.805 - 145,07
Net cash from/{used in) Investing Activities (B) [ 13,129,387) (3,9‘)0,590)
C. CASH FLOWS FROM FINANCING ACTIVITIES
Procceds from Issue of Share Capital (including Sceuritics Premiusmt) 383,000,025 62,500,000
Share [ssue Exp ’ {11.850,389) -
Proceeds from Borrowings from Bank and Others ’ 485,000,000 121,938.425
Repayments of Borrowings from Bank and Oihers {55,680, 883) (2,020,930
Net Cash fromd/(used in } Financing Activities (C') 800,468,753 182,417,495
NET CHANGE IN CASH AND CASH EQUIVALENTS (A+B+() 229 543 542 15018203
Cash and cash eguivalents at the beginning of the year 15,908 711 #90 508
Cash and Cash Eqnivalents at the end of the year 245,452,253 15,208,711
Components of Cash and Cash equivalents
Cash m hand and balances with banks (reler note 15) 29,847 542 10,408,709
Short Ferm Investmend (refer note 14) 215604711 5,500,002
Cash and Cash Equivalents at the end of year 245,452,253 ) 15,568,711

As per onr report of even date

For 8. B. BATLIBOI & ASSOCTATES LLP
Chartered Accountants
1CAL Registration Number : 101049W/E300004

Membership No. 094533

Place: Jaipur
May 24, 2018

I'or and on behalf of the Board of Directors of
‘L:’té'ﬁ.\l’ ITAL PRIVATE LIMITED

mpetﬁr/
Mokt Sahney

apital Pvt. Ltd.

—_—

for Einov

Sunita Sabney

. MD & CED . Whole Time Director Director
itk v DIN, s pus DU 02395354
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FINOVA CAPITAL PRIVATE LIMITED
Moles on Finarcial Slatements for the year ended March 31, 2018

1.

2.1

a)

b)

Corporate lnformation

TFinova Capital Private Limited is a private company ("The Company"} and incorporated under the provisions of
the Companics Act, 2013 having Corporate Identitication No, is (CIN) U65993R12015PTC048340 on September
24,2015, Fhe Company engaged i lending activities. The Company bad obtained ils licence from Eescrve Bank
of India (RBI) to operate as Noa deposile Accepting Non Banking Financial Company (NBFC-ND} on March 02,
2016 vide registration No. RBE B-10.00236.

Basis of preparation of Financial Statement

_The financial stalements have been prepared in conformity with generally accepted acceunting principles to

coriply in all material respects with the notiffed Accounting Standards (*AS’Y under scotion 133 of the
Companies Act 2013, read together with paragraph 7 of the Companies {Accounts} Rules 2014, the companies
(Acconting standard) amendment rufes, 2016 and provision of RBI as applicable to Non-systemalically
Important Non-Deposit faking Non-Banking Finance Company {NBFC-ND-NST'). The financial stalements
have been prepared under the historical cost convention on an accrual basis.

The accounting policies have been consistently applied by the Company and are consistent with those used in the
PIEVIOUS Year. ‘

Alll assets and liabilities have been classified as current ot non-currert as per the criteria set out i the Schedule TTT
to the Companies Act, 2013. Based on the nature of the products and services and the time between dcquisition of
assets for processing and their realisation in cash and cash equivalents, the Company has ascerlained its operating
cycle as 12 months for the purpose of current/non-current classification of its assets and liabilittes

Sammary ol sigpificant acconnting policies

Chaiige in provisioning for Loan portfolio (Change in estimates):

With effcet from April 1, 2017, the company has revised its eslimaies of provisioning for loan portfolio in line
with requirement of the RBI1 Master direction DNBR FD.007/03.10.119/2016-17 dated September (1, 2016. As a
result of such change, the profit for the current year is lower by Rs. 7.54 Lacs,

Use of Estimates:

The preparation of financial statements in conformity with generally accepted accounting principle in India
(Indian GAAP) requires the management to male judgement, estintates and assumptions that at¥ect the reported
amounts of revenue expenses, assets and liabilities and the disclosure of contingeni liabilities at the end of the
reporting period, Although these estimales are based on the management’s best knowledge of current evenis and
actions thesc assumptions and estimates could result in the oulcomes requiring an adfustment to the carrying
amounts of asscts or Habilitles in future periods.

apital Pt Ltd.

For Finoya
| For Finova Capital Pvt. Ltd.
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FINOVA CAPTTAL PRIVATE LIMITED
Notes on Financial Statements for the year ended March 31, 2018

c)

(@

(i}

(itf)

d
(@)

Revenue Recognition:
Revenue is recognized to the extent that it is probable that the econemic benelits will flow to the company and the
reveiue can be mieasured reliably,

Income from Financing activities

Interest Income 18 recognized on & fime proportion accrual basis taking inle account the amount outstanding and
the interest rate implicit in the underlying agreements. Tncome or any other charges on non-performing asscts arc
recognized only when realized Any such income recognized and remaining wnrealized before the assct became
non-perfomung is reversed.

Overdue interest is recognized on realization basis. Overdue intercst {5 treated to accure on realization, due to the
nceriainty of their cealization

Lean origination income i.¢. processing fec and other charges collected upfront are recognised at the inception of
loan. '

All other charges such as cheque return charges, legal charges, coflection charges ele are recoymized on realization
basis. These charges are treated to uccrue on realization, do the unecrtainty of their realizaiion.

Income from deposits:
Interest income on deposils wilh banks 1s recogmised on time proportion basis taking into account the amount
cutstanding and the applicable inlerest rate.

Tncome trom Invesiment
Interest ncome on mvestment is recogrized on accrual basis.

Property, Plant and equipment/ Intangible Assets, d!..prccmtlom' Amortization and Impairment

Property, Plant and Equipment

Properly, Plani and Equipment are stated at their eriginal cost nct of accumulated depreciation and impairment
losses, il any. The cost comprises purchase price, borrowing costs if capitalization criteria are met, direcily
atiributable cost of bringing the asset to ity working condition for the intended use.

Gam or losses ansing from de-recognition of property, plant and equipment arve measured as the differcnce
belween net disposal procecds and the carrying amount of the asset and are recognized in the statement of profit
and loss when the asset is derecognized,

Depreciation

Depreciation on fixed assets is calculated on straight line basis. Depreciation is provided based on useful life of
the assets as prescribed in Schedule I to the Compenries Act, 2013 as under:

Particular ) Useful Life (years)
Leasehold Improvenents 9
Furniture and Fixiures 10

Vehicle 8
Computer, printers : 3
Elecrrical installations 10
Intangible

Office Equipment 5

For Finova Capit

Diractor




FINOVA CAPITAL PRIVATE LIMITED
Notes on Financial Statements for the year ended March 31, 2018

(i)

(iii)

&}
{1

(i)

(i)

Salvage Vatue of the assets has been taken @5 % of Original Cost as prescribed in Schedule T,

Deprecialion on assets acquired’ seld duting the period is recognized on 4 pro-rata basis to the statement nf profit
and loss from/ upto the date of acquisition/ sale.

The residval values, useful lives and anethods of depreciation of p'}operiy, plant and equipiment are reviewed at
each linanciat period cnd and adjusted prospectively, it appropriate.

Intangible Assets:

Intangibie assets are amortized on a straighl-line basis over the estimaled vseful economie Tife. The company uscs
a rebuitable presumplion that the useful life of an intangible assct will not exceed five yemrs from the date when
the asset is available for use. Tf the persuasive evidence exists to the affeci thal useful life of an intangfble asset
exceeds five yeurs, the company amortizes the intangiblc asset over the best estimate of its useful life.

Impairment of Assets:

The carrying amounts of assets are reviewed at each balance sheet date if there is any indication of impairment
based on internal/extemal [actors. An impairment loss s recognized wherever the carrying amount of an assct
exceeds its recoverable amount. The recoverable amount is the higher of an asset’s net selling price and value in
use. In assessing valuc in use, the estimaled future cash flows are discounted to their prescnt value using a pre-tax
discount rate that reflects current markel assessments of the time value of money and tisk specific To the assel.

After impairment, depreciation is provided on the revised carrying amount of the asset over its romaining useful
Iife.

Retirement and other cmployce benefits

Defined contribution plans: The provident fund and employees state Tnsurance arc defined contribution plans
and the contribution to the same arc charged to the stalement of profit and loss during the year in which the
services are rendered.

Defined Benefit plans: Granity liabilily payable to eligible empioyees under (he Payment of Gratuity Act, which
is a defined benefit scheme, is accrued and provided for on the basis of m actuarial valuation on projecied it
credit method made at the end of each financial year and is not externally fimded.

Actuanal gans/ losses are immediately (aken to (he Statement of profit and loss and are not deferred,

Tax on Income

Income Tax

Current Income tax is measured at the amonnt expecled o be paid to the tax authorities in accordance with the
Income Tax Acl 1961 enacted in India. The tax rates and tax laws used to compute the amouni are those that are
enacied or substantively enacied at the reposting date. Current Tncome Tax relating to items recognized dircetly in
equity and not instatement of profil and loss.

Dreferred taxes

Deferred income taxes reflact the impact of timing differences between taxable income mnd accounting income
originating during the cument year and reversal of timing differences for the earlier vears. Deferred tax is
measured vsing the (ax rates and the tax laws enacted or substantively enacted at the reporting date. Deferred
income lax relating to items recognised direcily in equity is recognised in equity and not in the staiement of profit
and losg account. :

For Finova Caplt




FINOVA CAPTTAL PRIVATE LIMITED
WNotes on Financial Statements for the year ended March 31, 2018

Deferred lax labililies are recognised for all taxable timing differences. Delerred tax assets are recognised for
deductible liming differences only to the extent that therc is reasonablethat suflicient future taxable income will
be available against whick such deferred tax asscts can be realized In situations where the Company has
unabsorbed depreciation or carry forward lax losses, all defeired tax assets are recognised ondy if’ there 15 virtual
certainty supported by convincing evidence that they can be realiscd against fulare taxable profits.

The cammymmg cost of the deferred tax assets are reviewed af cach balance sheet date. The Company writes down
the carrying amount of a deferred tax asset to the extent that it is no longer reasonably certain or virtually certain,
as the case that sufficient future faxable income wili be available agaimsi which deferred tax assct can realised.
Any such wnte down 15 reversed to the edent that it becomes reasonably cerlain or virtually certain, as the case
may be, that sufficient future taxablc income will be available.

levesiments )

Investments that arc readily realizable and mtended fo be held lor not more thar & year arc classified as current
investments. All other investments are classified as long-ferm investments. On initial recognition, all investments
arc measurcd at cost. The cost comprises purchase price and directly atiributable acquisition charges such as
brokerage, fees and duties.

Current investments arc carricd at lower of cost and fair value determined on an mdividual myvestment basis. Long-
term investments are carried at cost. However, provision for diminution in value is made to rccognize a decline,
other than tfemporary, in the value of long-term investments.

Cuarent quoted investments are carried at lower of cost and fair value whichever 1s lower determined on an
individual investment basis, Unguoted investments in the units ol mutual funds in the nature of cumrent
investments are valned at net asset value (NAV) as per RBI prudential norms.

On disposal of an investment, the differenice belween its carrying amount and net disposal proceeds js charged or
crediled {o (he Stalement of profit and loss. .

Lease

Lease, where the lessor effectively tetains substantially all the risks and bencfits of ownership of the leased ilem,
are classified as operating leases. Operating Lease payments arc recognized as an expense in the stalementi of
profil and loss on a siraight-line basis over the lease term.

Frovisioning/ write off of assets

1oans are provided for/ wiillen off as per company’s policy, as given in sub para (b) below, subject to the
minitram provision required as per the Master Direciion- Non Banking Financial Company —~ Non systcmatically
Important Non-deposil iaking Company {Reserve Bank) Directions, 2016, issued vide Master Direction .
DNBR.PD.OUT/03.10.119/2016-17 dated September 01, 2016 (the NEFC-ND-NST Master Directions™)

For Finova Cagital Pvt. Ltd.
P _

Niractor
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FINOVA CAPITAL PRIVATE LIMITED
Notes on Financial Statements for the vear ended March 31, 2018

(i)

(iif)
i)

9]

m}

For Finova C

As per Company’s policy, Loans wiih principle or interest overdue for more than 180 days are considered as non
performing I oans and provided at following rates:

DPD Provisier on Dutstanding
~ amount

Customer with 181 days to 346 days 20%

Customer with 546 days to 911 days 1 40%

Customer with 911 days to 1641 days 60%

Customer more than 1641 days 100%

Provision on standard assets is made @ 0.40% pursuant to the NBFC-ND-NST Master Directions.

Provistons, Contingent Liabilities and Contingent Assets

A provision is recognized when an enterprise luas a present obligation as a result of past event and it is probable
that an outflow of resources embodying econoniic benefits will be required to scttle the obligation, in respeot of
which a rgliable estimale can be made. Provisivns are not discounted to its present value and are determined based
on best estimate requircd to. settle the obligation at the reporling date. These estimates are reviewed at each
reporting date and adjusted to reflect the current best management eslimales.

A conlingent liability is a possible obligation that arises from past events whose existence will be confirmed by
the oceurrence or non-oecumence of one or more wicertain fufure events beyond the control of the company or a
present obligation that is not recognized because it is not probable that an oulllew of resources will be required to
setile the obhgation. A contingent Hability also arises in exfremely rare cases where there is a Hability that cannot
be recognized because 1t cannot be measured reliably. The company does not recognize a contingent liability but
discloses its existence in the financial statements. ’

Earnings Per Share

The Company reports basic Eamings per Share (EPS) in accordance with Accounting Standard 20 on Eamings
per Share. Basic EPS is computed by dividing the net profit or loss for the year by the weipghted average number
of Equity shares outstanding during the year. .

For the purpose of calculating diluted eamings per share, the net profit or loss for the period atiributable to equity
shareholders and the weighted average number of shares oulslanding during the period are adjusted for the effocts
of all dilutive potential equity shares.

Cash and Cash equivalents

Cash and cash equivalents for the purposes of cash flow statement comprise cash at bank and in hand, short-term
deposits wilh an original maturity of three months or lesg and short torm investments in nmatual funds.

Segment Reporiing
The Company operates in a single business segment ie. lending to horrowers, which have similar nisks and
remung for the purpose of AS 17 on “Segmenl reporting” specified under seciion 133 of the Companies Act,
2013, read with rule 7 of the Companies {Accounts) Rules, 2014, Companies {Accounting Standards)
Amendment Rules, 2016, All other activities of the company revolve around these activities. The Company
opera’th in a single geographical segment i.e. domestic.

jtal Pvt, Ltd. For Finova Capital Pvt. Lid.
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FINOVA CAPITAL PRIVATE LIMITED
Notes on Financial Stalements for the year ended MMarch 31, 2018

3

31

32

33

34

36

SHARE CAPITAL
{Amounts in Rupees)

Particulars o ) Asat \«larch 31, Asat March3l,
2018 2017

Authorised

6,000.000 (Previows year 5,000,000% Equiiy Shares of Rs. 10/~ each 60,000,000 50,000,000

3,400,000 (Previous year NIL) 0.0001% Compulsory Convertible Preference Shares of Rs. 1004~ each 340,000,000 -
400,000,000 50,000,600

Issned & Subscribed :

Equity Share Capital

3,000,010 (Previous year 5,000,000) Eqnity Shares of Rs. 10/~ each fully paid up : 50,600,100 50,000,000

Compulsory Convertible Preference Share Capital

33.30.425 (Previous year NIL) 0.0001% Compulsory Convertible Preference Shares of Rs. 100/- gach 333,042,500 -
383,042,600 50,000,000

Paid up Capital

Equity Share Capital

5,000,010 (Previous year 5.000,000) Equity bhares of Rs. 10/~ each fully paid up 50,000,100 30,000,000
Series A Compnlsory Convertible Cumulative Preference Share Capital .
33,30,425 (Previons year NIL) 0.0001% Compulsory Convertible Preference Shares of Rs. 1004 each 333,042,500 -
‘Fotal aid up Capiﬁal _ _ . ) 383,042 600 - 50.000,000.

The company has only one class of Equily Shares having par value of Rs. 10/~ per share, Bach holder of Equity share is entitled to one vote per share,
In the syent of Tiquidation: of company, the holders of Equity Shares will be entitled to receive the remaining assets of the company, after distribution
of all preferential amounts.

Thuring the year ended 3 1st March, 2018, the company issued 33,30,425 Series A CCCPS of Rs. 100/~ each [ully paid up,

The CCCPS holders are enlitfed to dividend of 0.0001% cumulative Each CCCPS can be converted to Equity Sharcs al any time belore the expiry of
Twenty years from the date of issue into such number of Equity Sharcs as per the Investment Agreement dated September 2, 2017

Reconciliation of number of Equity Shares outstanding is set oat below:

Particulars As at March 31,  As at March 31,

2018 2007
Shures outstanding at the begiﬁning of the year ' 5,000,000 3,750,000
Shares issued during the year . i0 1,250,000
Shares boughl back diring the year . - -
Shares outslanding at the end of the year . 5,000,010 5,000,000

Reconciliation of number of Preference Shares outstanding is set out below:

Particulars As at March 31, A§ at March 31,
218 2007

Sharcs owstanding at the beginning of the year - .-

Shares issucd during the year 3,330,425 -
Shares bought back during the year - -
Shares outstanding at the end of the year 3.330,425 -

Details of shareholders holding more than 5% Equity Shares set ont below:

Particulars Ag at March 31, 2018 As at Mareh 31, 20017
No. of Shares %o of Holding No. of Shares % of Holding
Mot Sahney 2,500,000 50.00% 2,500,000 50.00%
Prashant Gupta 800,000 Ta.00% 00,000 16.00%,
Ravinder Singh - 800,000 16.00% 800,000 16.00%
Sunita Sahney 550,000 11.00% 550,000 11.00%
Laxmi Narayan 350 000 7.00%% 350,000 F 00

Details of shareholders holding more tham 5% Preference Shares sef out below:

Particolars As at March 31, 2018 As at Marehi 31, 2017
No. of Shares % of Holidling No. ol Shares

SCT Invesaments V 3,330,425 100.00% -

s pelar FINGVA BABITAL BT 1Y

LY
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FINOVA CAPITAL PRIVATE LIMITED
Notes on Findncial Statements for the year ended March 31,2008 = - "o,

4 RESERVES AND SURPLUS
_fAmceunts in Rupees)

Particulars _ Asat March 31, 2018 Asat March 31,2017

Securities Prémiuem

Cpening Balance ' 30,000,000 -
Add: Premiun: on Shares. isseed during the year . 49957 425 © 50,000,000
less: Premium vtilised during the year for issue of sharcs (Net of (:ux) 8585311 -
Closing Balance : — oi37a14 50,000,000
Stalutory Reserve Fund under Section 45-IC of RBE Act, 1934 _

Opening Balance 26735381 F1,681

Add: Transler [rom Sumplus in the Staterment of Profit and Loss* 7.312.736 266,700
Cosing Balance _ 0086117 2,673,381
Surplusf{Deficit) in the Statement of Profit and Loss .
Opening Balance £0,003 534 46,723
Add: Profit{Loss) for the year 36.563,082 13,308,501
ELess: Transfer to Rescrve Fund as per Section 45-1C of RBT Act, 1934 {7.312,736) - (2,661,700
Clasing, Balance 39,944,470 l0,69.3,524.
Total Res¢rves and Surphis ] 141.302,701 ) 63,366,908

T Represents transler of 20% of Net profit after Tax in accordance with the provisions of Sec 45.IC of Reserve Bank of India Acl, 1934

w

LONG TERM BORROWINGS
) {Amounts in Rupees)
Particulars . As at March 31, 2018 Asat M_:m:h 31,2017

Secured Borrowings

.

TFerm Loans™
from Banks _ §8,003.445 10,000,016
fromm Others 315,607,160 82 469 576
Total Long Term Borrowing ' 403,610,605 92369592

* Tenm loan are securcd by [irst pari paszu charge over specific loan receivable,

For Finova Capital Py, Ltd.
/

Director




FINOVA CAFPITAL PRIVATE LIMITED
Notes on Financial Statements for the year ended March 31, 2018

Term Loans as on March 31, 2018

Original | Rate of ] Due within I year Due in I to 3 years Duein 4 fo 5 vears  |Total
Maturity [Interest{No of |Amount (Rs.) [Neof [Amount(Rs) |Noof [Amoeunt(Rs.) |Amount(Rs.)
Install Tnstall Install
ments ments ments
Secured
~ |Monthly Repayment Schedule
Upto 36 |11.40%- 22 36,058,973 43 78,003,429 - | - 114,062,402

months 12.00%
37t048  |11.75%-| 96 61,609,172 187 128,667,147 22 23,385,539 213,661,858
{months 14.25% _ |
49t0 60 | 9.18%- | 83 48,051,022 168 103,542,135 | 103 70,012,339 221,605,497 '
months 13.90%

Term Loans as on March 31, 2017

Original | Rate of| Due within 1 vear Dug in 1 to 3 years Du¢ in 4 {0 5 years.  |Foial
Maturity [Interest|No of |Amount (Rs.) |Noof [Amount(Rs) [Noof [Amount(Rs.) |Amount(Rs.)
Install Install Install :
ments ments ments
Secured - _
|Monthly Repayment Schedule :
37t0 48  {12.00%- 48 16,227,650 96 37,835,897 43 | 19,247,749 73,311,296 |
months | 14.25%] ' _
491060 9.18%- 24 2,674,974 72| 16,496,547 | 69 18,889,399 | 38,060,920
months | 13.90% ' '

6 LONG TERM PROVISIONS
(Ameunts in Rupees)

Particulars . . ' ' As at March As at March
] : 31, 2018 31,2017

Provision for Employee Benefits

Gratuity - 528,611 -
Others _ For FINGVA CaPreal B LTD,

Provision against Standard Assets » 3,346,788 720,622
Provisions for Sub Standard Assets

562,015 98,714

Total Long Term Provisions 819,336

Eor Finoya
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FINOVA CAPITAL PRIVATE LIMITED
Notes gn Financial Statements for the year ended March 31, 2018

7 SHORT TERM BORROWINGS
(Amounts in Rupees})

Particulars As at March 31, 2018 ~ As at March 31,2017
Secured
Overdrali facility from Banks - 8,638 423
Total Short Term Borrowing - ) 5,638,425

Over draft facility from bank s backed up by Loans Reccivable,

$ OTHER CURRENT LIABILITIES
_ . {(Amounts in Rupees)
Particulars _ As at March 31, 2018 As at March 31,2017

Current Maturitics For Long Term Debts
Term Loans

from Banks __ 41,058,965 4,999,992

from Others 104,660,186 13,902,632
Interest Accrued but not Due 1,834,959 : 6,854
Others

Statutory Liabilitics 3,344 399 353,099

Emplovce Payables 4286302 .

Creditors for Expenses 3,109,892 627,729

Loans pending Pisbursement 137,105,681

Other payables ' 9,141,332 768,944

Total Other Current Liabilities ) 304,541,716 20,659,250

¥ Term loan are secured by first par passu charge over specific loan receivable.

9 SHORT TERM PROVISIONS
{Amounts in Rupees)

Particalars As at March 31, 2018 As af March 31,2017

Provision for Emplovee Benefits

Gratuity 1,697 -

Bonus : 1.451,700 -
Others

Provision [or Taxation (Net of Advance Tax) - 568,524

Provision against Standard Assets . 437.451 -
Total Short Term Provisions ) 1,890,848 ' 568,524

For Finova ital Pvt. Lid.
~
Directar
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FINOVA CAPTEFAL PRIVATE LIMITED
Notes on Financial Statements for the year ended March 31, 2018

11 DEFERRED TAX ASSETS (NET)
) (Amounts in Rupecs)

Particulars . Asat March 31, 2018  Asat March 3t, 20117

Deferred Tax Piabilities
Arising on account of timing difference

Difference between tax Depreciation and accouniing Depreciation (330L.970) {131.348)
‘Fotal Deterred Tax Liahilities {331,970 _ {131,348)
Deterred Tux Assets
Arising en account of timing difference
Provision on Loms 71,754 -
Frovision tor Gratuity . . 146,113 ' -
Tatal Deferred Tax Asseis 1,117,867 -
Movement
Opening (131,348) (47,741)
‘Frangferred to Statement of Profit and Loss during current year 917,245 {83 .607)
Total Treferred Tax Assets (Net) 785,897 {131,348}

Deferred Tax Assets and Deferred Tax Liabililies have been offset wherever the Company has a legally enforceable night to sct oft current tax
assets against current tax labilities and where the deferred lax assets and deforred tax linbiljties relate to income taxes levied by the same
faxation authority.

12 LONG TERM LOANS AND ADVANCES
{Amounts in Rupees)

Particulars _ ' Asat March 31, 2018 As at March 31, 2017
Security Deposits
Secured, considered good
Rental Deposils G4, 700 94 500
654,700 T 9a500

Advance recoverable in cash or kind

Loans
Secured, considered Standard 838309308 186,308,893
Secured, considered Sub-Standard 1,822,942 987,135
' 840,132 250 . 187,295,028
Total Long Term Loans snd Advances 840,526,950 187,300,528

For Finovg Capital Bvt. Lid,

For Finova 5
Director
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FINOVA CAPITAL PRIVATE LIMITED
Notes on lingncial Statements for the yedr ended March 31, 2018

13 OTHER NON CURRENT ASSETS

i4

i6

17

{Amounts in Rupees)

Particulars

As at March 31, 2018

As at Mareh 31, 2017

Deposits - Balance held as Security against Borrowings {more than 12 months
maturity)

Total Other Non Current Assets

Current Investments '

2,000,000

7317537

9,000,000

. 7,317,537

{Amonnis in Rupees)

Particulurs

As at March 31, 2018

As at March 31, 2017

Invesement in Ligoid Funds

SHORT TERM LOANS AND ADVANCES

548,432 (PY. 22,491} units in TCICT Prudential Savings Fund Reg. (G 142 809,999 5,500,002
357,012 4P Y. Nil) umits n LCICI Prudential Short Term - Growih 20,170,701 -
1415936 (P.Y. Nil) units in Kotak Bond (Short term} ~ Growth {Regular 45,929,27% -
Plan)
240,562 (P.Y. Nil} units in Kotak Treasury Advaniage Fund - Growth 6,694,732 -
.{Regular Plan)
Total Current Investments 215,604.711 5.500,002
CASH AND BANK BALANCES
__(Amounts in R'l._ipees)
Particulars ‘Az at March 31, 2018 As at March 31,2017
Cash & Cash Equivalents
{Cash on Hand 310,783 309 483
DBalance with Banks
On Current Account 20 536,759 10,099,226
Total (A) 29,847,542 10,408 709
Other Bank Balances '
Deposits with original maturity for more than 12 months. 9,000,000 7,317,537
Total {B} 9 .000,000 7317537
Amount diselosed inder non current assset {refer note 13) () (9,000,000 {7.317.537)
Total Cash and Bank Balance {A+B+C) . 29,847,542 10,408,769

(Amounts in '{{uﬁees)

Particulars

As at March 31, 2018

As at March 31,2017

Advance recoversble in eash or kind
Loang
Sceured, considered Standard
Becured, considered Sub-Standard

Prepaid Expenscs
Advance Tax (Net of Provision)

Tot:al Short Term Loans and Advances

OTHER CURRENT ASSETS

107,750,605 19,540,900
_ N -
1,142,489 .
3,539,215
112,432,309 19,540,900

(Amonnts in Rupcees)

Particulars

Asat March 31, 2018

" Asat March 31, 2017

Interest accrued but not due on lnans
Other Debts

Total Other Current Asseis

Eor Binova gapitaf Bvt. Lft&j

10,252,933 :
1,973,287 1,197.898
12,226,220 1,197 898 e,

For Einava Capital Py, LidT0r FHNOVA
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FINOVA CAPITAY PRIVATE LIMITED
Notes on Finapcial Statements lor e year ended March 31, 2018

18 REVENUE FROM OPERATIONS

- (Amouais in Rupees)
Particulars For the Yearended  For the Year ended
: March 31, 2018 March 31, 2017
Interest ‘ 110,589,049 18,091,108
Crther Financial Services
Processing I'ee ] 23159085 7,537,552
Penal / Bounce / Foreciosure: Cﬁarges 14,357,995 2,790,647
Fotal Revenue trom Operations ) 148,106,129 28,419,307
19 OTHER INCOME
. (Amounis in Rupees)
Forthe Yearended  For the Year ended
Particulars March 31, 2018 March 31, 2017
Interest Income from Fixed/Term Deposits C o R12,305 145,097
Profit on Sale of Investments ) 2,684 547 3897219
Unrealized Gain on Investiments 2,188,795 -
Other Non-Opcrating Income 11,330 1,966
Total Other Income 5,697,477 ) 4,044-,482
20 EMPLGYEE BENLFIT EXPENSES
{Ampunts-in Rupees)
For the Yearended  For the Year ended
Particuiars March 31, 2018 March 31, 2017
Salarics and Wages 32,331,738 ' 7,228,535
Confribution to Provident Fund and others 861,684 -
Gratuity 530,308 -
Stafl welfare expenses 552,300 88 B2E
Total Employee Benefit Expenses . 34,276,030 7,317.363
21 FENANCE COSTS
(Amounts in Rupees} .
For the Year ended  Tor the Year ended
Particulars March 31, 201% March 31, 2017
Inorest Expense ’ 42,823,303 1,601,972
Bank Charges 110,533 12,716
Anciilary Botrowing Costs 3,647.500 1,106,210
Total Finance Cost B 46,581,336 2,720,898

n

For Einava Chapital Py, Lid,
/ .
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FINOVA CAPITAL PRIVATE LIMITED

Notes on Finaocial Statements for the yekr_er}ded March 31, 2018

22 OTHER EXPENSES

__[Amounis in Rupees)

Forthe Yearcnded  For the Yestr ended
Particulars Mareh 31, 2018 March 31, 2017
Rates and Taxes 3,723.419 19,394
Rent 1,545,910 378,000
Professional and Consultaney Charges 4,217,961 530 700
Audit Fee (Refer Note 1 below) 530,000 100,000
Travel and Conveyance 1,456,713 47,360
Printing & Stationcry FOG DG a1,700
Technology Expenscs 2145000 -
Elcctricity Charges & Water Charpes 321,630 110,313
Pastage, teleprant & Telephone Expendilure 275483 890,806
Office & General Expense 7128 L7674
Repair and Maintcnance Expenditure 223965 23,478
BusinessiSaies Promotion Expenses 32,580 75,000
BPonation - ’ 7,500
Insurance 285395 12,093
Miscellaneous Expenses 1,301,889 218,742
Direct Marketing Exp 152,347 750 809
Tatal Other Expenses 18,159,278 2,583,118
Note 1
Auditors’ remuncration {exclusive of Taxes)
Audit fee 550,000 100,000
550,000 100,040

23 PROVISION ON LOANS & ADVANCES

(Amounts in Rupees)

For the Year entted  For the Year ended
Particulars March 31, 2018 March 31, 2017
Provision for Leans
Standard Asset Provision 3063618 TIZ 548
Provision for Non-Performing Assets 463,501 98714
Total Provision ox Leans and Advances 3,526,919 811 ,660

. T
tor Finova Capita P; L
7%

Far Finova Capity . Lid.
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FINOVA CAPITAL PRIVATE LIMITED

Notes oo Financial Statenents for the year ended March 31,2018

24 PARTICTLARS OF EARNINGS PER SHARE

{Amomis in Enpees)

Particulars

Vior Ihg Year ezded  For the Year ended
Mwch 31, 2018 March 31, 2017

Nel Profit Aliribulable 10 Equily Sharchalders

Weighted Average Number of Equity Shares for Basic EI'S

Basic Earnings Par Share

Waeishted Average Nomber of Equity Shages [or Diluted EPS

Diluted Eamings Per Share
Notninal value of the share

15 RELATED PARTY IMSCEOSTRES.

(i} List of related partics where control exisis and related pariics wilh whom transactions have taken place and velati

36,563,657 13,308 501
5,000,006 4,832,192
7.3 275
5,968,053 -
613 275

10 1o

Name of the Related Parfy Cnunley Nature df=ReMonsh.ip
M. Mohit Sabmey Iz " Manasng Direstor & CEQ
Mg, Sumita Sahney India Whole Time Director
Mr. Rahul Sahney India Relaiive ol MO & CED
Mr. Virendra Singh India Company Secrutary

{ii} Tramsactions during the vear with related partics

{Amaunts in Rapees)

For the Year ended  For the Year ended

Farticalars . Natore of Re]:ne.d Party Natuore of Trausaction Conniry Mirch 31, Hii% March 31, 2017
Key Management Personnel
Mr. hMohit Sahney AT & CRG Remuneration India 6,863 402 3,600,000
Tlrs, Sunita Sabiney Whole Time Director Remuneration Tndia 2,541,792 1,260,000
Mr. Rahul Sahuey Lhief aperating allicer Remupcration India. 2,153,838 300,000
W, Virendr Singh Company Secretary Remuneration Inchiz 494110 T8, 465
Eetmbursement of Office Usane )
- N Fir the Year ended  For the Year ended
Particilacs Nature of Related Party Nature ofTrausz.u:twn Country Mireh 31. 2018 March31. 2017
Key Management Personnel
Mr. Mohit Sahney MDD & CEQ Reimbursernent of Exp  India 25,127 -
Wrs, Sunita Satney Whole Time Dircotuor Reimbursement of Exp  India 193,726 -
Adr. Kall Sahney Chief operating officer Reimbursement of Exp (adia 10,729 -
Company Secretary Reimbursement of Exp  India 154,768 20,331

Mr. Virendra Singh

26 GRATUITY

=3

iIn aucoedance with applicable India laws, the Campany provides gratuity, a detined benefit retiremant plan {"Gratoeity Plan") covering cectain categones of employees. The Gratuity
Pian provides @ lurmp sum payment to vested employees af retirement or termination of emsploynaent. The ameunt of payment iz based an the respective emnploye's last drawn salany

and the years of cooployment with the Company.

The following table summarizes the components of net benefit expense recognized it the Statement of Profit and Loss and the status of the gmounts resognized in the balance sheat

for the gratuity plans of the Company.

L of Profit and Eoss

{Awounts in Rupees)

Expense recognized in the Stat

Partieulars

Forihe Year cnded  For the Year ended
March 31, 2013 Murch 31, 2017

Current scrvive cost

Tnterest on defined benedit obligation

Expected retirn ob plan agsels

Nt aotoariat fgai} f loss recogmized in the year
Past zervice cost
E R

ized in the St

Ampunt r L in Balance Sheet

1t of Profit & Lossat the end of the year

530,308 -

530,308 -

(Amonzts in Rupees)

Particulary

Forihe Yoar ended  For the Year ended

March 31, 2018 Mareh 32, 2017
Present valuz of oblizatians 530,308 ’ -
Fare valus on plan assets - -
530,308 -

Mt Hability {shown under provision for grataity}

Chaiges in the present value of the delined benefie sbligation arc as lillows

(Amounts in Rupees)

FParticulars

Tor the Year emled  For the Year ended

. Mureh 3, 2018 March 31, 2007
Opuning defined benefit obligstion R ) ) _
Service cost 530,303 -
Interest cost - -
Tast servies cost - -
Benetits paid - _
Acivarial (gain} f loss - -

B30,308 -

Benefit obligation at the end of the year
] i ilﬁi a
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FINOVA CAPITAL PRIVATE LIMITED

Nates on Financial Statcmunts for the year ended March 31, 2013

Actuarial Assnmptiong

s

{Amonnts in Rupecs)

C o For the ¥ear ended  For the Year ended
F
Articulars Morch31,201S  March31, 217
Diisconnt tate fper anrim} T.75% . -
Satary escalation rate (per antrn) 5.00% -
300 -

Withdrawal Rate

Diseount Rate; The Discount rate that lias been used as at For the Wear ended Murch 31, 2013 for the purpose of the Accounting Standard 15 - Employee Bencfits has baen chosen
by refevence to Market Yields on Government Boods as at the same date,

27 The Company is operating in a single repontahile segment i.e, lending to urban and rural areas whicl have similar risks andd retumns for the purpose of A% 17 ~Scument Reporting, All
other activities of the Compaiey revolve aronni these uetivitivs. The Corpany Doesn't lave any reporiable geouraphical segment and hence diselusies of AS-17 are not applivable,

28 There are no amounts that sised (o be disclused in accordance with the Micre Small and Medivm Eaterprize Development Act, 2006 (the “MSMED’} pertatning & micro or stalt
enterprises. Far the year ended March 31, 2018, no supplier has intimated the Cosmpany about its status as micre orsmalt entemrises ur its registration with the appropriate anthority

wirder MEMED.

2% There are no Contigent Liability as at barch 31, 2018 {Treveiows year NIL).

3 The company has no long-term contracts including derivative contracts far which there viure any material foreseeable losses as en Mareh 31, 2018 (Previous Year Nib),

31 The company bas na fereagm cutrency exposurs as at March 31, 2018 (Previous year Ml

32 The previous year figures have been regrouped/

ificd where con:

idered yary b eonfrm o ourrent year's classification.

As per our report of cven date
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