FINOVA CAPITAL

FIKANTG NG DREAMS

Date:28/01/2022
To,
BSE Limited
Phirozeleejeebhoy Towers,
Dalal Street, Mumbai-400001 (Maharashtra)

Subject: Outcome of Board Meeting held on January 28, 2022
" Dear Sir/Madam,

Pursuant to the provisions of the Regulation 51 & 52 and other applicable provisions of the
Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements)
Regulations, 2015 ("SEBI LODR Regulations"), this is to inform you that the Board of Directors of the
Company (“Board”)at their Meeting held on Friday, January 28, 2022 has inter alia transacted the
following:

1. Approved the Unaudited Financial Results of the Company for the guarter and nine months ended
December 31, 2021 and took on record the Limited Review Report thereon as received from
Statutory Auditors of the Company, M/s. S.N. Dhawan & Co. LLP, Chartered Accountants. The same
is enclosed herewith along with the disclosures for the Quarter ended on December 31, 2021 as
required in accordance with Regulation 52 and 54 of SEBI LODR Regulations as an Annexure;

2. Approved to increase the existing Authorized Share Ca pital of the Company from Rs. 111,00,00,000/-
{Rupees One Hundred and Eleven Crores Only) divided into 60,00,000 (Sixty Lakh) Equity shares of
Rs.10/- (Rupees Ten only) each and 1,05,00,000 (One Crore and Five Lakh) Preference Shares of Rs.
100/- (Rupees One Hundred only) each to Rs. 1,41,00,00,000/- (Rupees One hundred and forty one
crore Only) divided into 60,00,000 (Sixty lakh) Equity shares of Rs.10/- (Rupees Ten only) each and
1,35,00,000 (One crore and thirty five lakh) Preference Shares of Rs. 100/- (Rupees One hundred
only) each, by creating additional 30,00,000 (Thirty lakh) Preference Shares of 100/- (Rupees
Hundred only) each, subject to approval of Shareholders of the Company.

Please note that the Board Meeting commenced at m ‘Ho PM (IST) and concluded at

59199 PM (IST).

We request you to take the above information on record.

Thanking You,

Company Secretary & Compliance Officer
M. No.; A42043
Encl: afa

FINOVA CAPITAL PVT. LTD.
CIM : U65993RJ2015PTC048340
Regd. Office : 702, Seventh Floor, Unique Aspire, Plol No.13-14, Cosms Colony, Amropali Marg, Vaishali Nagar, Jaipur - 302021
Corp. Office : Fourth Floor, Unigque Aspire, Plot No. 13-14, Cosmo Colony, Amrapali Marg, Vaishali Nagar, Jaipur - 302021
Tel.: 0141-4118202, www.finova.in, E-mail : info@finova.in
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Chartered Accountants ke 4

Independent Auditor’s Limited review report on unaudited quarterly and nine months
ended financial results of Finova Capital Private Limited under Regulation 52 of the
Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended

To the Board of Directors of Finova Capital Private Limited

1.

We have reviewed the accompanying statement of unaudited financial results of Finova
Capital Private Limited (‘the Company”) for the quarter ended 31 December, 2021 and nine
months ended 31 December, 2021 (‘the Statement”), being submitted by the Company
pursuant to the requirements of Regulation 52 of the Securities and Exchange Board of India
(‘the SEBI") (Listing Obligations and Disclosure Requirements) Regulations, 2015, as
amended (the “Listing Regulations”).

This Statement which is the responsibility of the Company’s Management and approved by
the Board of Directors, has been prepared in accordance with the recognition and
measurement principles laid down in Indian Accounting Standard 34 ‘Interim Financial
Reporting’ (‘Ind AS 34'), prescribed under Section 133 of the Companies Act, 2013 (“the
Act”) read with relevant Rules issued thereunder; and other accounting principles generally
accepted in India and in compliance with Regulation 52 of the Listing Regulations. Qur
responsibility is to issue a conclusion on the Statement based on our review.

We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 ‘Review of Interim Financial Information Performed by the
Independent Auditor of the Entity’, issued by the Institute of Chartered Accountants of India.
This standard requires that we plan and perform the review to obtain moderate assurance
as to whether the Statement is free of material misstatement. A review is limited primarily to
inquiries of the Company's personnel and analytical procedures applied to financial data
and thus provides less assurance than an audit. We have not performed an audit and
accordingly, we do not express an audit opinion.

Based on our review conducted as above, nothing has come to our attention that causes us
to believe that the accompanying Statement, prepared in accordance with the recognition
and measurement principles laid down in the aforesaid Ind AS and other accounting
principles generally accepted in India, has not disclosed the information required to be
disclosed in terms of Regulation 52 of the Listing Regulations, 2015, including the manner
in which it is to be disclosed, or that it contains any material misstatement.

We draw attention to Note 9 of the Statement with respect to the management's evaluation
of COVID-19 pandemic impact on the future performance of the Company. This assessment
and outcome of the pandemic is made by management and is highly dependent on the
circumstances as they evolve in the subsequent periods. Our conclusion is not modified in
respect of this matter. X

S.M, Dhawan & CO LLP Is registerad with limitzd liability with identification number AAH-1125 and its ragistered office is 108, Mercanlile House, 15, Kasturba Gandhi Marg,
New Delhi 110001, India



Other Matter

6. The comparative financial information of the Company for the corresponding nine months
period ended 31 December, 2020 have not been subjected to limited review / audit and the
financial statements of the Company for the year ended 31 March, 2021 were audited by
predecessor auditor who expressed an unmodified opinion on those financial statements on
1 June, 2021. Our conclusion is not modified in respect of this matter.

For S.N. Dhawan & CO LLP
Chartered Accountants
Firm Registration No.: 000050N/N500045

g"
g
Vinesh Jain
Partner

Membership No.: 087701
UDIN No.: 22087701AAAABG2278

Place: Gurgaon
Date: 28 January, 2022
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Statement of Financial Results for the quarter and nine manth ended December 31, 2021

{All Amountt in lakhs, except as stated otherwise)

S.No. Particulars Quarter ended Quarter ended Nine months ended | Nine months ended Year ended
December 31,2021 | September 30, 2021 | December 31,2021 | December 31, 2020 March 31,2021
{Unaudited) [Unaudited] | (Unaydited) {Unaudited) —Pudited)
A |Revenue from operations
a) Interast Income 444254 4,045.84 12,278 85 8,083.79 11,684 .93
b) | Feesand commission Income 168.09 103.95 336,95 26457 548.17
] Net gain on fair value changes 51.24 162.31 2723 8367 270.98
Total revenue from operations (A) 4,661.87 4,312.10 12,843.03 8,432.03 12,504.08
B | Other Income - 133 133 8.12 5.44
Total Income [A+B) 4,661.87 4,313.43 12,844.36 8,440.15 12,509.52
C | Expenses
al Finance Costs 151450 145357 4,375.08 325156 4,756.58
b) | Impairment on financial instruments 617,63 47192 1,480.56 71355 782.37
c) Employes Benefits Expense 1,459.91 1,431.79 4,130.30 264056 3,803.52
dj Depreciation, amartization and impairment 65.13 59.27 171.38 79.42 172.94
el Other expenses 231.96 194.05 611.29 43249 786.85
Total Expenses (C) 3,889.13 3,610.60 10,769.06 7,117.58 10,302.26
D |Profit before tax (A+8-C) 17274 702.83 2,075.30 132257 2,207.26
E | TaxExpense:
(1) Current Tax 378.15 298.45 93129 .64 547.29
(2) Deferred Tax (19160 {123.52) {42052) 14.13 9.82
F Profit for the period (D-£) 586.19 527.89 1,564.53 983.80 1,650.15
G | Other Comprehensive Income
1) Items that will not be reclassified to profit or loss
(i) Re-measurement of net defined benefit plans 254 (2.68) (2.82) (7.49) 186
2} Income tax relating to items that will not be 0.66 (0.68) (0.72) (1.88) 201
reclassified to profit and loss
H_| Other Comprehensive Income [1-2) 188 (2.00) (21 (5.61)] 5.85
| |Tatal comprehensive income for the period (F+H) 588.07 525.89 156242 97819 1,5656.00
1 |Earnings per equity share®
Basic (Rs.) 401 358 10.65 830 13.09
Diluted (Rs.) 3.8 344 10.22 s 2.n
Nominal value per share (Rs.) 1000 10,00 10.00 10.00 10.00

* Not annualized for the quarter ended and nine month ended Decamber 31, 2021, September 20, 2022 and December 31,2020
For and an behalf of Board of Directars of
nova Cafital Private Limited

Place: Jaipur
Date: January 28, 2022
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Finowa Cagital frivate Limited {the “Company") has prepared unaudited financial resuits {the “Statement”) for the quarter and nine month ended December
31, 2021 in aceordance with Regulation 52 of SEBI (Listing Obligations and Disclosure Requirements) Regulatians, 2015 (the “Listing Regulations, 2015") and
the Accounting standards specified under section 133 of the Companies Act, 2013 read with the Companies (Indian Accounting Standards) Rules, 2015 as
amended and the relevant provisions of the Companies Act, 2013, a5 applicable.

The abave results have been reviewed by audit committee and approved by the Board of Directors at their meeting held on January 28 , 2022, in accordance
with the requirements of Regulation 52 of the SEBI (Listing Oblig and D Reg 2015, The above results are being filed
with the Bombay stak exchange {*BSE") and Is also available an the Company's website www finova.in.

In compliance with Regulation 52 of the Securitles Exchangs Board of india("SEBIY) [Listing Obligations and Disclosure Requiremants) Regulations, 015, a
limited review of financial results for the quarter and nine manth ended Dacembar 31, 2021 has been carried out by the Statutory Auditars, The figures for
the nine months ended December 31, 2020 is unaudited or not subject to imited review by auditors.

As per SEBI circular SEBI/HO/DDHS/CIR/2021/00000 00637 dated Cctober 05, 2021, since the Company does nat have the corresponding quarterly financkal
results for the quarter ended December 31, 2020 , columns related to these corresponding figures for such quarter are nat applicable and hence not
discigsed,

The Company operates In a single reportable ssgment i.e. fending to retall customere having similar risks and raturns for the purpsse of ind AS 108 on
“Operating Segments”, The C a single grographic segment I.e. domestic.

In terms of Requirement as per R8I notification ng, RBI/2019-20/170 DOR[NBFC).CC.PDLND.109/22,10.106/2015-20 dated March 13, 2020 on
Implementation of Indian Accounting standards, Non-banking Financial Companies (NBFCs) are required to creste an impaitment reserve for any shortfall in
Impairment allowances under Ind AS 109 and Income R i Asset classifi and p & (IRACP) nerms (including provision on Standard
Asset).The impairment allowances under ind AS 109 made by Company exceeds the total Fravision required under [RACP {including Standard Asset
provisianing) as at December 31, 2021 and accordingly no amaount is required to be transferred to impairment raserve.

In ateardance with Reserve Bank of India guidelines relating to CoviD-19 Regulatory package dated March 27, 2020 April 17, 2020 and May 23, 2020, tha
Company had offerad maratorium on the payment of all instaiments and/or interest, as applicable, falling due between March 1, 2020 1o August 31, 2020t
2t eligible borrowers, Further, the Company has not offered resalution plan ta any of its customers pursuant to RBYs guideline ‘Resalution framework for
COVID-1 refated stress' and ‘Micro, Small and Medium Enterprises (MSME] secter — Restructuring of Advances’ dated August 6, 2020,

Disclasure as per the format (Format A) prescribed under notification no. RBI/2020-21/16 DORNO.BP.BC/3/21.04.048/2020-21 dated August §, 2020 far the
nine month ended December 33, 2021 for restructured loans are given below;

Type of Numbser of accounts where  |exposure to accounts 0f{8), aggregate Additional funding |Increase in Provision on
Borower resalution plan has baen mentioned at {A) amount of debt that  |sanctioned, if any, account af the
implemented under this window |before was converted inbo including L of the
implementation of the |ather securiti i ion of the plan | reslution plan | |
an and implementation
Al 18] () () 3]
Personal Loans NIL NIL HNIL NIL NIL
Business Loans NIL NIL RiL HIL NIiL
Small Business ML NIL HIL NIL NIL
Total NiL NIL NIL WL NiL

Disclasure as per the format {Farmat B) preseribed under notifieation o, RBI/2020-21/16 DORNO.BP.BC/3/21.04.048/2020-21 dated August 6, 2020 for the
nine month ended December 31, 2021 for restructured loans are Eiven below:

Typeof | Exposureto accounts classified [OF (4] aggragate debt OF [A) amount written  (Of [A) ameunt paid by Exposure to accounts

B as that slipped into NPA |off during the nine- the borrowers durlng | dassified as stanclard
implementation of resolution  |during the nine-month |manth the nine-month |consequent ta
plan-position as at the and of the Implementation of
previous nine-manth [4)* resolution plan-position as
at the end of this nine-
menth
)] (8) Ic) [{2]] {E)

Persomal Loans ML NiL ML ML NIL

Business Loans NIL NIL NiL NiL NIL

Smiall Business NiL NIL HIL NIL ML

Total NIL NIL ML NIL NIL

The Company has restructured the accounts as per RBI eirewlar circulars DBA No.BP.BC100/21.04.048/2017-18 dated February 07, 2018,

DEAN0.BP BC10/21.04 (M8/2017-18 dated June 6, 2018, circufar DBRNo, EP.BC1E/I1.04.048/2018-19  dated lanvary 1, 2018, circular

DORNo.BF.8.C.34/21.04.048/2019-20 dated February 11, 2020 and DOR Mo BP.BC/4/21,04.048/2020-21 dated August 06, 2020

Particulars December 31, 2021 March 31, 2001

Humber of acc rastructured i3 -

Amaunt [Rs. in Lakhs) 548.18 -
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Distlosure a5 per format prescribed under notification number ABY/2021-22/31 DORSTRAEC. 11/21,04.046/2021-2022 Dated May 5, 2021 for the nine

7

month ended December 31, 2021 for the restructured loans are given below:
Rs. In Lakhs]
5rNo. Particulars Individual Barrowers | Srall Busi
Personal ans! Business Loans|
{A} Kumber of requests received for invoking resalutions 3 5
process =
{8) Number of accounts where resolution plan has been El 5
impiemented under this window -
ic) Exposure to accounts mentioned at (8) before 2713 1469
imel ion of the plan (amount)
o) Of (C), aggregate amount of debt that was converted into g -
gther securities L
(€} Additional funding sanctioned, If any, including betwezn E -
invocation of the plan and impl -
{F) Increase in Provisian en accaunt of the implementation of m 147
the resalution plan (ameunt .
8 During the nine-month period ended December 31, 2021,
a. Under the Employees Stock Option Scheme (ESOP| 2020 [*ESOP 2020 Scheme", under which the Company has granted 1,93,592 Options to its amployess.
Tha total outstanding options under ESOP 2020 Scheme as on December 31, 2021 are 1,91,342 (NIL as at March 31, 2021).
b. Under the Employees Stock Option Scheme: (ESOP) 2018 (*ESOP 2018 Scheme”), under which th Company has granted 76,542 Options to its emplayees.
The total outstandiag options under ESOP 2018 Scheme s December 31, 2021 are 1,94,892 (2,05,400 as ot March 31, 2021).
k] and p applied in preparing these financial results, especially for determining the impairment allowance for the Company's
financial assets{Loans ), are based an histarical experience and other emerging/forward looking factors on account of the pandamic, The Company believes
that the factors considered are reasonable under the current circumstances. The company has used of ess on probabifity of default
and exposure at default due to Covid-19 situation In developing the and B to assess the impairment lass allowance on loans. Given the
dynamic nature of the pandemic situation, these estimates are subjects to uncertainty and may be 2ffected by severity and duraticn of the pandemic. In the
event, the impacts are mare severe or prolonged than anticipated, this will have @ corresponding Impaet on the carrying value of finantial value of the
financial assets, the financial position and performance of the Company.
- 10 Al the secured, listed, Hon- Canvertible Debentures issued by the Company are securad by way of exclusive hypathecation of specifled receivables as per
the terms of Offer Documents. Further, the Company has maintained asset cover 3 stated in the offer document which is sufficient to discharge the
peincipal amount at all times for the non-convertible debt securities issued.
11 The date on which the Code on Social Sacial Security, 2020(the “Code") ralating to employer benefits during employment benefits will come into effegt|is
yet 10 be notified and the related rules are yet to be finalised. The Company will evaluate the code and its rules, assess the Impact, if amy, and accou
the same when they become effective.
12 Thecomparative for previous periods have been regrouped/ reclassified wherever necessary to conform to current perlod presentation.
Far and on behalf of Board of Directors of
Finova Capital Private Limited
Mohit Sabiney

Place: Jaipur (Managing Director & CEQ )

Date: January 28, 2022 DiN: 072803918
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Annexure
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Disclosers in compliance with Regulation 52(4) If the Securities and Exchange Board if India ( Listing Obligation and Disclosure Requirement ) Regulations, 2015 for the nine

month ended Dacember 31, 2021 and year ended March 31, 2021

S.MNo. |Partieulars Description As at nine month ended As at year ended
December 30, 2021 March 31, 2021
(unaudited) (Audited)
a) Debt Equity Ratio (Debt Securities + Borrowings) / (Equity Share 140 118
Capital + Cther Equity)

b) Debt service coverage ratio Not Applicable Not Applicable
c) Interest service coverage ratio Not Applicable Not Applicable
d) Qutstanding redeemable preference shares (quantity and

value) Not Applicable Not Applicable
8] Capital redemption reserve/Debenture redemption

reserve Not Applicabla Not Applicable
fil Net worth (INR in Lakhs) Equity Share Capital + Other Equity 45,826.96 44,190.01
g Met profit after tax {INR in Lakhs) 1,562.42 1,656.00
h) Earnings per share

-Basic 10.65 13.08

Diluted 10.22 12.77
] Curvent Ratio Not Applicable Not Applicable
il Long term debt to working capital Nat Applicable Not Applicable
k) Bad debts to account receivable ratio Not Applicable Not Applicable
I} Current liability ratia Not Applicable Not Applicable
m)  |Total Debts to Total Assets (Debt Securities + Borrawings) / Tatal Assets 0.57 053
n) Debtors Turnover Mot Applicable Not Applicable
0) |Inventory Tumover Not Applicable Not Applicable
p) Operating Margin[%) Not Applicable Not Applicable
q) Net Profit Margin{3) Mot Applicable Not Applicable
1) [Sector specific equivalent ratios, as applicable
i) |GrossStage 3 Ratio Gross Stage 2 / Gross Loans 4.24% 0.68%
i) |NetStage 3 Ratio Net Stage 3 / Gross Loans 1.84% 0.40%
i Asset covarage ratio Assets hypothicated/ outstanding debentures 1.10 times 1.11 times
) Capital to Risk Welghted Assets Ratio (CRAR) 48.71% 62.60%|

Flace: laipur
Date: January 28, 2022

For and on behalf of Board of Diractors of
Finova Capital Private Limited

Mohit Sahney
[Managing Director & CEQ)
DiIN: 07280918




